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INVESTING 


BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


q We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


q@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 


New York 

















Reaching Executives... 


Manufacturers and others whose sales-prospect list is made up largely 
of corporations, are more concerned than ever with the problem of getting 
their advertising before the executives of those corporations. 


Determine what those executives are reading, these days, and your 
problem is half-solved. ape = i 


We know that more than half of The Financial World subscribers are 
executives, and we know that even in normal times these executives read 
The Financial World carefully—and regularly. 


This being true, we believe that common sense indicates that to-day 
these executives are reading The Financial World more carefully and more 
thoroughly than in normal times. Their responsibilities are so great 
that they cannot afford to miss any information that might help them! 


If you want to reach thousands of the country’s leading executives with your 
advertising, you can do so by advertising in The Financial World. 
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What About 
New Construction? 


* 


AContracts let for new construction 
for the first half of November were at 
the average daily rate of only $6.4 
millions, a drop of about 32 per cent 
from the already low level of October 
and amounting to about 25 per cent 
of the 1925-1928 average for the period. 
Obviously, those companies which are 
dependent upon new building for their 
business, are realizing very small cur- 
rent earnings. But what about the 
outlook for the coming spring, at which 
time building construction normally 
rises to great heights? 


An Unusual 
Industrial 


AOn the basis of original capitaliza- 
tion, one of the leading industrial 
companies whose stock is listed on the 
New York Stock Exchange has had 
a growth in earnings from $2.77 a 
share in 1921 to $48.48 last year. In- 
dications are that 1931 earnings will 
show a drop of about 10 per cent for 
1931, but these results would show the 
dividend rate covered about 11% times 
over. Nevertheless this leader is sell- 
ing at prices which afford a yield of 
more than 614 per cent. Its present 
position and future prospects are 
pointed out in a forthcoming issue. 


New Developments 
Among the Rails 


ARecent completion of the 200-mile 
extension linking the Great Northern 
and the Western Pacific in California 
means that one of the major phases of 
the plans of Arthur Curtiss James for 
the development of the Western Pacific, 
Great Northern and Burlington systems 
has been consummated. Another part 
of the plan, however, remains to be 
completed, that of the development of 
a new overland route from San Fran- 
cisco to Chicago, using the Western 
Pacific, the Denver & Rio Grande 
Western, and the Burlington. In this 
picture the famed Dotsero Cut-off 
plays an important part. How do 
these developments affect the roads 
operating in that territory? 


Taxation and 
The Chains 


AWhat about that ogre, the newly 
created chain store tax? So far, such 
taxes as have been imposed are of 
relatively unimportant weight. A 
Spreading of the idea, however, might 
onceivably have significant implica- 
tions. Therefore the matter of tax- 
ation is of importance to anyone 
Interested in the chain store stocks. 
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There are several things 
to be considered ..... 


iw MAKING up your magazine advertising schedule for next 
year there are several important factors which require careful 
study. Unless ai] of these factors are considered, it is hardly 
possible to arrive at sound conclusions. 


Chief among these factors are: editorial content, reader in- 


terest and confidence, reader responsiveness, buying power, and 
circulation. 


Apply these points to The Financial World, and you will find 
that the rating is high. 


The Financial World’s purpose, editorially, is to keep its readers 
abreast of developments in the field of business and finance, and to 
furnish them with reliable information upon which they can base 
decisions regarding their investments. 


Their interest is shown by the fact that they pay $10 a year for 
The Financial World, and that our renewal rate is the highest of all 
magazines in our class. 





Their confidence and responsiveness are expressed in the 
thousands of letters they write asking for specific advice regarding 
their own investment problems. 





Their buying power we know to be unusually high; we have 


proof of this, which will gladly be shown to any interested 
advertiser. 


Now for the last factor, circulation. We put it last, because we 
believe that unless you have genuine reader interest, responsive- 
ness and real buying power, mere circulation figures mean nothing. 
The Financial World’s circulation is a unit large enough to interest 
any national advertiser whose product appeals to our readers, and 
latest A. B. C. figures are always available. 


The Financial World merits a place on the 1932 schedule of 
every national advertiser who wants to reach people who live well 
and who can afford to buy the best. The cost is moderate, and the 
results are likely tu be surprisingly good. Definite facts and figures 
will be supplied to interested executives in a personal interview. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks following surface news — Bonds follow suit — Steel production dips — 

Automobile output lagging, manufacturers hesitant in putting forth new models 

— German threat removed temporarily, but Manchuria still a factor of uncer- 
tainty — Long fight indicated in rail wage question 


EFUSAL of railroad labor to accept the 10 per cent 
R wage cut proposal was by no means surprising, but 
it now opens the way for the roads to start up the 
complicated wage machinery according to law. In the 
absence of a change of mind on the part of the workers, 
five to six months at the least will elapse before the railways 
can secure the relief which is so sorely needed. In the mean- 
time, they must pin their hopes to the possibility of traffic 
gains in the early months of the new year. 


TEEL mill activity dropped two points last week, 
and other basic lines present a less satisfactory current 
picture, with the result that our Index of Business Activity 
(on page 4) has again declined. Little significant change is 
probable for the weeks immediately ahead, but the turn 
of the year will bring renewed hopes and, it is expected, 
something more concrete in the form of an improvement 


in trade figures. Retail trade has been hindered by un- 
seasonable weather, but will soon receive its annual impetus 
from the release of Christmas club savings. 


HE question of higher taxes attracts greater attention 

as the time draws near for Congress to meet. Higher 
rates may be ahead of us, but it is hoped that the 1932 
incomes, from which they will -be paid, will be of sub- 
stantially greater proportions than the 1931 earnings on 
which they will be based. Rather than regard the 
possibility of higher taxes as a disturbing factor, it should 
be realized that such a step would go far toward putting 
our national finances in order. It is obvious we cannot 
continue to expend more than is received, and still have the 
nation’s credit maintain its present status of being the best 
in the world. Upon the regard in which our national 
credit is held, depends the price of our government bonds. 
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Securities Outlook 


HE stock market seemed last week to 

have again worked itself into the posi- 
tion of needing unexpected news of favor- 
able import. The ordinary run of day to 
day business news continued, with several 
more dividend cuts, a 26,663-car drop in 
freight traffic, and another decline in 
cigarette withdrawal figures. Items of 
that sort naturally furnish no basis for 
enthusiasm, and the stock market recently 
has refused to look beneath the surface of 
general conditions. 

Although Manchuria and its conflicting 
reports continue to occupy the front pages 
of the newspapers, Germany appears to 
be eliminated as a source of disturbing 
news for several weeks, at least, inasmuch 
as our conferees do not sail for another 
week and nothing will probably be done 
before their arrival. Successful solution 
of the problems concerning that situation 
would remove one of the greatest factors 
of present uncertainty, provided, of 
course, that the solution were a permanent 
one and not merely a temporary ex- 
pedient. 

With the end of the year drawing near, 
a year which was characterized by 4 
downward trend in security prices, it is 
only natural that some of the recent 
selling has been for the purpose of estab- 
lishing tax losses. The actual volume of 
such sales is impossible to determine, but 
on the face of things it does appear to 
attain a somewhat larger than negligible 
size. . 

General conditions have certainly under- 
gone no fundamental change for the 
worse, and the present prospect is that 
improvement lies ahead, although it may 
be deferred some weeks longer than was 
recently expected. No developments 
have oceurred which would make it 
advisable for the holder of promising 
securities to change his policy. 


AAA 
Business Prospect 


NDUSTRIAL activity in general 
throughout this country has, in recent 
years, become so geared that it is now 
more closely intertwined with the destinies 
of the automobile business than is per- 
haps generally realized. Not only are 


the automobile manufacturers among the 
largest buyers of steel, aluminum, copper, 
rubber, fabrics and plate glass, but they 
also are responsible for substantial 
volumes of freight traffic. Therefore, the 
fact that the automobile companies have 
been extremely hesitant concerning going 
into production on new models has been 
to a significant degree responsible for the 
failure of other lines of industry to ex- 
pand operations. This has been most 
noticeable in the steel trade which has, 
from week to week, been expecting sub- 
stantially increased buying from the car 
makers, a buying which so far has not 
materialized. 

Indications now are that we will be 
well into December, at least, before the 
motor companies see fit to step up produc- 
tion, but when this expansion does set in 
it may be expected with reasonable confi- 
dence that numerous business indexes 
will show an upward movement. 

Another retarding influence upon retail 
trade in particular has been the unseason- 
able weather which most of the country 
has been experiencing during recent 
weeks. Buying of fall merchandise has 
been at a standstill, and it now seems 
probable that it will not appear at all, 
but that we will soon move directly into 
the winter buying season with the advent 
of cold weather. It is entirely likely that 
our various indexes of industrial activity 
will showlittle, if any, improvement during 
the coming weeks, but no reason has yet 
appeared to abandon previous opinions 
that the early part of the year will show 
at least some change for the better. 


AAA 


Credit Situation 


HE duration of the period of current 

ease in the money market is uncertain 
despite such recent developments as a 
plethora of call funds in the face of the 
virtual withdrawal of the account of 
‘‘others,’’ resulting in the unofficial call 
rate dropping last week to 2 per cent as 
against the official 214 per cent quotation. 
In the first place, the rate on Federal 
Funds (the rate charged by a bank having 
a superfluity of reserves at the Reserve 
Bank to another institution, having a 
deficiency of such reserves, for the day 
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to day use thereof) has not completely 
followed the rates quoted on other forms 
of accommodation but has recently re. 
mained higher than in previous months, 
This would at least suggest that an over. 
abundance of funds is not universal, 
Added thereto is the fact that the Gov. 
ernment’s December 15 financing will be 
of extremely large proportions, although 
probably not constituting a record, with 
the total expected to be in the neighbor. 
hood of a billion dollars. 

These may well prove to be factors of 
merely temporary importance for, after 
all, credit demands from business are 
not likely to show much expansion over 
the coming few weeks, and new flotations 
of corporate securities on any significant 
scale are by no means probable in the 
near future. Added thereto is the im. 
provement in the general banking situa. 
tion, as exemplified by a return movement 
of money in circulation, the recovery of 
more than 20 per cent of the gold lost 
during the “‘ European raids,’ and a con- 
traction in reserve bank credit outstand- 
ing. 

Consequently it is entirely possible 
that we may in the more or less near 
future see some sort of flurry in the money 
market, but it is entirely unlikely that 
anything more serious will develop, or 
that the state of credit will furnish any 
basis for viewing the general outlook as 
being any more unsatisfactory than it is 
at present. 


AAA 
Washington 


ONGRESS convenes a week from 
now, and the country is awaiting 
indications of what the  President’s 
message will contain. Basing an opinion 
upon the pressing needs of the moment, it 
appears now that considerable space in 
the message will be devoted to inter- 
national affairs, proposals for liquidation 
of long term credits and, possibly, tax 
revision. Thus, financial problems will 
probably receive the bulk of attention. 
The question of a reduction in govern- 
mental salaries is destined to come up. 
With wages in almost every other direc- 
tion having had to accept sacrifices, 
together with the fact that mounting 
costs of government have constituted one 
of the most onerous burdens of the entire 


business and economic structure, it is 


apparent that salary cuts for government 
employees would not only be equitable 
but also would do at least something 
toward contributing to general recovery. 


AAA 
Barometer Changes 


HE break-up of the recent conference 

of copper producers without having 
come to any agreement concerning 
restriction of output has again plunged 
the industry into a state of uncertainty, 
and price weakening has been a natural 
result. Until the outlook is for more 
stable conditions within the copper In 
dustry itself, the previously looked for 
revival of copper company earnings must 
be thrust further into the future. There 
fore, we have lowered the right hand 
indicator for this item to its present 
neutral position. 

Declining sugar consumption together 
with a recently weaker price structure 
has been the lot of the sugars. Our future 
earnings indicator for this industry has 
been pointed downward for some timé, 

(Please turn to page 35) 
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Dollar Values Grow 


NLY through contrasts is it 
O possible to fully appreciate how 
far underneath the concrete base 


of values has the pendulum of confidence 
swung from the peak of optimism pre- 


By LOUIS 


vailing in 1929. Investors then were 

not only willing to pay substantial premiums for the securities 
of our leading and progressive corporations, but they eagerly 
bid for them. Whether at that time they permitted their 
optimism to exceed conservatism bounds remains to be seen. 
In the light of the severe reaction that has since taken place, 
current opinion would say ‘‘Yes.’”’ This is always the conclu- 
sion in the vortex of a panic. It has been so in every such 
occurrence through which the country has passed, but when 
the path of progress is again being traversed and prosperity is 
once more the main topic of discussion, history so far as it 
involves our own country has demonstrated that new peaks 
have subsequently been touched in our business turnover and 
in values. 


The Main Trouble with Our People 


That trend is simply the sequence of a virile and progressive 
nation. In the lap of the future remains the answer as to the 
wisdom or error of the actions and impulses of our recent 
period of prosperity. It certainly is not contained in our present 
mental state, steeped as it is in timidity with the psychological 
tendency to exaggerate into dread ogres the adverse news which 
is always as much a part of an acute depression as is the re- 
verse in normal business periods. Our main trouble now is, as it 
always is with a temperamental people accustomed to having 
things their own way, that we do not see things clearly. Our 
bifocular lenses becloud our mental vision and judgment. 

Contrasting present values and incomes with those existing 
in 1929, the great change in their appraisal in public opinion 
becomes glaringly apparent. To bring out that comparison, 


Publisher, Tur FinanctaL WoRLD 


AAA 


fifteen standard securities have been 
selected, each one of which has as its 
background superior management, ex- 
cellent earnings records, and potential 
possibilities for growth which depres- 
sions may halt but not likely check com- 
pletely. These prime considerations, which in the final analysis 
provide the permanent foundation of values and incomes, are 
to-day engulfed in pessimism; yet like the rock standing out 
from the mainland which emerges when the tide recedes, so 
will legitimate values again show their head with the return 
of confidence. 

In the interval we can only resort to existing facts to show 
to what extent our common sense and judgment in respect to 
values have been derailed. 'The accompanying table ideally 
serves this purpose. 


GUENTHER 


The 1929 Investment Portfolio 


Back in 1929 a portfolio of an average of 79 shares of the 
securities mentioned could have been acquired for $10,000. 
At the prices prevailing at the time this table was compiled, 
225 shares of the same issues could have been acquired for the 
same sum, $10,000. Ten shares of each stock in the list cost 
$22,690 in 1929, and can now be acquired for $8,190. The 
dollar, therefore, now has the equivalent purchasing power of 
$2.77 in values no less substantial now than they were hereto- 
fore, judged by averages in business cycles and not by any one 
year, especially a very bad one. Men would not judge their own 
business by a single adverse period for if they did few would 
remain in it. As stockholders of a corporation their position is 
not changed, for they are the partners in it. It is illogical to 
apply one rule to one form of business and another to another 
form where there is no difference in fundamental character. 

The value of today’s investing dollar has expanded even more 

(Please turn to page 31) 
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CHANGE 

—PRICE—— —SHARES— —CASH DIV.- CASH RET. —1929 to 1931— 
1929 Now 1929 Now 1929 Now 1929 Now Earns. Price 

BISRRSCAN CAN ............5. 184 74 54 135 5.00 5.00 270 675 —12% —60% 
AMERICAN TEL. & TEL...... 310 131 32 76 9.00 9.00 288 684 — 28 —57 
CONSOLIDATED GAS N.Y..:. 1838 68 55 147 3.25 4.00 179 588 + 3 —63 
Sage RN ng 126 55 80 182 4.00 4.00 320 738 — 2 —56 
ei Nea P54 | 58 43 Li2 5.85 4.00 251 688 —40 —75 
GENERAL ELECTRIC......... 101 27 100 370 1.50 1.60 150 592 —37 —74 
GENERAL MOTORS.......... 92 25 108 400 4.30 3.00 464 1200 —60 —73 
en. MEV e em. ........... 142 30 70 333 2.50 2.50 175 833 —56 —79 
NATIONAL BISCUIT.......... 95 45 106 223 3.00 2.80 318 624 —18 —53 
PUB. SERVICE N. J........... 138 62 72 162 3.40 3.40 245 551 + 2 —55 
STANDARD OIL N. J......... 83 32 120 311 1.87 2.00 120 622 —68 —61 
secre Tom “R’........ 66 36 152 278 2.55 3.00 387 834 +16 —45 
AMERICAN TOB. ‘‘B’”’......... 117 83 85 121 5.00 5.00 425 605 +74 —29 
STANDARD GAS & ELEC..... 244 aD 41 285 3.50 3.50 143 998 —24 — 86 
Oe og oS 6% 157 55 64 182 7.45 8.00 496 1456 —15 —64 
BVMOGS....6 2.5 +e 151 55 79 225 4.16 4.05 282 780 —18 —62 

1929 Now 1929 Now 

Sera $151 $55 OO ee 780 

AVERAGE NUMBER SHARES....... 79 225 EARNS. AVGE. CHANGE, 1929 to 1931... —18% 
CASH DIVIDEND (AVERAGE)...... 4.16% 4.05% PRICE AVGE. CHANGE, 1929 to 1931... —62% 
*Prices as of Nov. 21, 1931. 
DECEMBER 2, 1931 5 
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LOW PRICED STOCKS 


ANY “bargains” are apparently 
M. available, but are they? Just 
because a stock once sold at a 
level of two or three hundred dollars a 
share and can now be bought at ten cents 
on the dollar or less, that does not make a 
‘bargain, for searching analysis too often 
reveals basic weakness which more or less 
eliminates the possibility of an early 
recovery of earning power. It is fallacious 
reasoning which prompts the investor to 
buy, or even continue to hold, stocks 
just because they once commanded 
glittering ‘“‘blue chip” prices which prob- 
ably would never have been attained 
except by the mania of speculative frenzy. 
Thus, to the investor of limited means 
who desires to balance his holdings with 
one or two low priced stocks, the ques- 
tion of selection is an unusually difficult 
one with several hundred shares of 
‘‘better than average’? companies selling 
in the low brackets. To the stockholder 
who has been virtually stranded with a 
portfolio of depreciated securities, the 
problem of finding attractive “switches” 
is a similarly perplexing task. 

There is no litmus test in investing 
which will immediately determine the 
acidity of poor stocks and the alkali 
attractiveness of the good ones. If there 
were, the present period would be called 
‘‘the millennium” instead of the twentieth 
century. But there is a ‘‘boiling down”’ 
process which, although not infallible, 
provides the means of finding what is 
often called the outstanding component 
of a group. After all, an investment 
analyst may be compared with the 
chemical analyst, even though he uses 
no beaker or test tube, for each is a 
science of elements using intensive re- 
search to find a conclusion. 


The ‘‘Boiling Down’’ Process 


Starting with the premise that there is 
represented in the maze of the Stock 
Exchange list a group of industries which 
have done rather well despite the adversi- 
ties of the depression, it is possible by 
‘‘boiling down,”’ or through the process 
of elimination, to find a dozen which 
stand above all others. By testing these 
for the strongest fundamental characteris- 
ties which portend an early recovery 
it is possible to cut this number in half 
and then by considering other factors 
to further reduce the number. The 
process is applied. All industries are 
placed in a caldron and the heat turned 
up to the fullest intensity of searching 
study. The ‘boiling down’”’ process is 
carried on and there in the caldron remain 
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a small group of industries, from which the 
motors, the oils, and the tobaceos are 
chosen. 

Each of these industries has suffered 
some impairment of earning power due to 
depressionary influences but on the whole 
their past earnings records and strong 
financial positions have been better than 
average. They also stand high in the test 
for ‘‘reeovery characteristies,’’ and even 
now they seem to be stabilized so far 
as trade prices are cunecerned. Automo- 
bile production is at the ebb and the 
next turn must, therefore, be upward. 
Oil prices have pursued an _ irregular 
course for some time but at last seem to 
be stabilized on a more healthy basis. 
Tobacco, as represented by the cigarette 
manufacturers, continues to maintain its 
depression-proof status. 








Next the test is applied to each of the 
three industries with the single purpose of 
finding the ‘‘outstanding’”’ low priced 
stock. First the investment grade com- 
mon stocks are eliminated and then the 
obviously weak factors.. At last the 
process simmers down to a selection of 
one in each industry. Chrysler stands 
out in the motor industry, Socony- 
Vacuum among the oils, and Lorillard 
as the best speculation in the low priced 
tobacco shares. The conclusion has been 
reached, but next must come the analysis 
which is the retest of the soundness of the 
selection. Each of the three outstanding 
stocks must be analyzed individually, for, 
as speculations, they have flaws which 
should be pointed out just as strongly as 
the more obviously favorable factors. 


Chrysler 


4 CuryYsLeEr, now the third largest manu- 
facturer of motor cars in this country, 
produces a ‘‘complete”’ line of cars rang- 
ing in price from $535 to around $4,000 
and including three divisions of sixes and 


eights, the Chrysler, the Dodge and the 
De Soto, and a four-cylinder model, the 
Plymouth. The entire line of automobiles 
as well as a “fleet” of light trucks and 


- delivery cars are sold through several 


thousand dealers in the United States 
and Canada. The progress of the com. 
pany has been rapid since its inception iy 
1925, due in part to the acquisition of 
Dodge Brothers in 1928. The peak of 
production, however, was reached jp 
1929 and it is now expected that car sales 
for 1931 will be smaller than 1930. 

Important among the recent develop- 
ments has been the introduction of the 
new ‘floating power’’ Plymouth, through 
which Chrysler hopes to gain a larger 
share of the business of the low priced ear 
field. Early reports indicate a favorable 
public acceptance with August (latest 
complete figures available) registrations 
recording a 63 per cent gain in Plymouths 
as compared with August, 1930. The 
Plymouth is cutting into Ford and 
Chevrolet business, but the latter are 
scheduled to bring out their new models 
around the year-end and then the real 
race will just begin. 

Broad economies both in operation and 
distribution have strengthened the profit 
margin, as reflected in the earnings for the 
nine months ended September 30, 1931, 
which equalled 85 cents a share on the 
common stock, as compared with 56 cents 
a share in the same period of 1930. Earn- 
ings for the year are expected to cover the 
present $1 annual dividend requirement 
by a slight margin. Financial position is 
strong with $87.9 millions of current 
assets against $13.5 millions of current 
liabilities. Capitalization is simple with 
$45.9 millions of Dodge Brothers deben- 
tures ahead of 4.4 million shares of no 
par common stock. 


Socony-Vacuum 


4 Socony-Vacuum, in representing the 
merger of Standard Oil of New York and 
Vacuum Oil, constitutes one of the out- 
standing units of the so-called Standard 
Oil group carrying on an extensive domes 
tic business as well as unusually large 
export activities. Its chief producing 
subsidiaries, Magnolia Petroleum and 
General Petroleum, supply a large volume 
of crude oil from the mid-continent field, 
while the Vacuum oil division has pro- 
ducing properties in Texas and Louisiana. 
The combined companies have unusually 
wide distribution including New England, 
New York State, the Pacific Coast states 
and through the middle west and south- 
(Please turn to page 30) 
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Wheat on the Bargain Counter? 


This question is the one which holds 

the key to the abnormal specu- 
lative and investment interest that has 
been turned on the major staple during 
the past five weeks and has been the 
dominating influence in determining the 
trend in securities. Such a query is par- 
ticularly pertinent at this time, in view 
of recent price recessions. 

While the world supply and demand 
situation exerts the major influence in the 
wheat price movement, a survey of this 
staple’s action through the five previous 
major depression cycles since the Civil 
War reveals that an average decline of 
35.9 per cent has been followed by a more 
vigorous average recovery of 63.9 per 
cent. Moreover, in none of the previous 
five instances mentioned has the scope of 
the decline surpassed the recovery. 

But although the decline in wheat from 
$1.3334 in the stock debacle month of 
October, 1929, to 4454 cents on October 5 
of this year represented a recession of 
66.4 per cent, the subsequent rebound to 
68% cents on November 9 contributed a 
gain of only 51.1 per cent. Thus, coupled 
with the fact that the world wheat pros- 
pects indicate an output less than con- 
sumptive needs for the first time in 
five seasons, such factors definitely 
lend themselves to the belief that the 
advance in wheat has not yet spent 
itself. 


ik WHEAT on the bargain counter? 


Prices in Past Depressions 


A comparison of the price movements 
in the five previous depression phases 
mentioned follows: 


Declined Per Cent Rallied Per Cent 
to 





Cycle Decline to Rally 
$GTS......<% $.77 32.5 $1.3314 72.7 
1884-85 .69 28.2 .92 33.3 
1893-95 48 42.4 85 67.3 
| 71 25.3 1.22 y ie 
| ae 1.01 51.2 1.73 712 
Average... $.734 35.9%  $1.212 63.9% 


The principal adverse factor in the 
current wheat situation, which may tem- 
porarily halt the upward trend, is the fact 
that Liverpool prices are not on an export 
parity with this country. While this is not 
an unprecedented occurrence, its effect in 
the past—as well as in the current situa- 
tion—is to virtually block all substantial 
export trade between Liverpool and the 
Continent (the importers) and this coun- 
try and Canada (with heavy surpluses 
of wheat to export). 

During the second price stabilizing 
campaign of the Federal Farm Board, 
the government agency maintained the 
Chicago market at a level as much as 35 
cents over world parity between Novem- 
ber 17, 1930, and May 31, 1931, while 
far sighted American farmers, having 
been deluded once by a sense of false 
security, shrewdly sold all their wheat 
into the bag the Board was holding. 

Through its two ineffectual campaigns, 
the Board accumulated 329.6 million 
bushels of wheat, cost of which averaged 
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81.97 cents a bushel. 
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(without carrying charges figured in) 
In transactions 
with Brazil, China and Germany, to- 
gether with sales on the export markets, 
the Board reduced its supplies to 189.6 
million bushels as of November 1. In 
all but the sale of 15 million bushels to 
China, the transactions intruded abruptly 
on the legitimate private exporters’ field 
through virtual underselling on the world 
markets and government negotiations on 
a long term credit basis. These still heavy 
Board holdings are the second major 
adverse market influence, although their 
export competition is self promised to be 
restricted to 5 million bushels monthly 
on the export markets. This, however, 
does not include sales to government 
agencies. 

After the completion of the Board’s 
market manipulations, the Chicago and 
Liverpool markets never reverted to the 
normal export premium of 17 to 22 cents 
a bushel, governed by variable freight 
and transportation costs. In fact, during 
a recent week’s operations in the Chicago 
market, Liverpool was as low as % cent 
over the American prices. Current pre- 
miums, while somewhat wider, are still 
too low to permit profitable exports from 
this country to Europe. 

Inasmuch as the United States on 
November 18 had 213.4 million bushels of 
exportable wheat remaining out of the 
259 million bushel new crop exportable 
supply, and Canada had 125.6 million out 
of 213 million, this situation must be re- 
adjusted satisfactorily shortly. Any fur- 
ther length of time in which exports are 
hindered will retard sales and augment 
the already record United States surplus 
of 319 million bushels reported as of 
July 1. 


The Constructive Factors 


Constructive factors are numerous in 
the wheat outlook. World production in 
38 countries for which the U. S. Depart- 
ment of Agriculture has reports is esti- 
mated at 3,075,416,000 bushels, or 96.5 
per cent of the output from the same 








countries last year. This, however, does 
not take into account Russia’s output, 
but according to latest reliable cables, it 
now looks as though the Soviet spring 
wheat crop has been almost a failure both 
in quantity and quality. Although Russia 
cleared 57.9 million bushels to November 
12, compared with 48.8 million in the like 
1930 period, Soviet exports during the 
recent weeks, despite the price enhance- 
ment, have declined sharply from those 
of the 1930 period. 

The Soviet record output of 1,094 
million bushels for 1930 is probably at 
least 200 million bushels over this season’s 
crop, although no official estimates of the 
production, harvested last August, have 
as yet been given. Exports last year, 
despite the record crop, were only 93 
million bushels. Present indications are 
for clearances not in excess of that figure 
this season, as Black Sea ports, through 
which the bulk of the Soviet’s grain is 
shipped, became icebound around the 
middle of November. They remain in 
this condition until around the end of 
March. 

The new winter wheat crop to be har- 
vested in this country next July on an 
acreage 15 per cent to 20 per cent smaller 
than last season, is undergoing severe 
drought conditions. In the vital Kansas 
and surrounding territory, present condi- 
tions do not point to better than 25 per 
cent of a crop. This area produced more 
than 300 million bushels of the present 
production. Canada’s crop of 298 million 
bushels is 100 million short of the pre- 
ceding year’s output. 


Argentina and Australia Crops 


The grain trade’s current interest is 
being primarily focused on the progress 
of the crops of the two major Southern 
Hemisphere producers—Argentina and 
Australia. Low prices have effectively 
eliminated the marginal producer in both 
of these countries. They will, therefore, 
harvest their crops during the next two 
months on an acreage curtailed 20 per 
cent to 25 per cent from last year. More- 
over, recurrent reports have been gather- 
ing strength concerning the extent of the 
Argentine frost damage, which may 
further cut the ultimate output. 

Area sown to wheat in the Argentine 
is officially placed at 17.3 million acres, 
compared with 21.3 million harvested 
last year. While early estimates of the 
output ran around 228 million bushels, 
compared with 239 million harvested last 
year, continuation of the unfavorable 
weather would undoubtedly seriously im- 
pair prospects for a good yield. 

In 1929, serious reports of striped rust 
damage came into the market around the 
middle of November. The first rust 
samples came onto the Buenos Aires Grain 
Exchange on November 12 and the attack 
became increasingly pronounced between 
November 13 and 20. Yield per acre that 
year was only 8.7 bushels. Should the 

(Please turn to page 32) 














4 Continental Oil — 


ings through elimination of inventory losses are already apparent. 





4 Atlantic Refining — 


Beneficiaries of Higher Oil Prices 


The prices of petroleum and its products have advanced appreciably since the 
extreme low levels of last August and the beneficial effects upon oil company earn- 


The price 


structure is continuing to display strength in a season of declining demand which 

might normally be expected to bring lower prices. The industry appears to be 

definitely headed for improved earnings next year and the two companies dis- 
cussed below are in a position to reflect these gains very fully. 


Continental Oil Company (of 

Delaware) represents the successor 
by change of name to Marland Oil and the 
acquisition of several other enterprises, 
the most important of which were Con- 
tinental Oil (of Maine), Prudential Re- 
fining and Texon Oil & Land. Subsidiary 
and affiliated interests comprise some 32 
companies which are engaged in the pro- 
ducing, transporting and marketing of 
petroleum and its refined products and of 
natural gas. Most of the production 
comes from the mid-continent fields, but 
valuable acreage is held in the prolific 
Kettleman Hills field in California. 
Eleven refineries located in seven different 
states, all but one in the mid-continent 
and mountain districts, have total crude 
capacity of about 62,500 barrels daily; and 
refined products are distributed at retail 
under the trade name ‘‘Conoco” through 
about 2,650 bulk plants and service 
stations, mostly located over a wide area 
in the southwest and central west. 


N COMPLETE unit in the industry, 


Strong Financial Position 


The company has been conservatively 
managed with the constant purpose of 
strengthening its position in the industry 
and improving its diversification and 
integration. The soundness of its present 
status is revealed in the latest balance 
sheet as of September 30, 1931, which 
shows total current assets of $34.1 millions, 
equal to about seven times total current 
liabilities of $4.9 millions, Cash and 
certificates of deposit amounted to $11.1 
millions and oil inventories totaled $16.3 
millions, Including the $7.5 millions 
notes called for redemption December 
15, funded debt will have been reduced 
' during the last 18 months by about $26.5 
millions, leaving only 
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years have not been impressive, the $1.90 
per share of 1929 having been followed by 
5 cents a share in 1930 and by a net loss 
for the first nine months of this year of 
$9.5 millions after interest and all other 
charges. Purely bookkeeping charges for 
reserves have been very liberal and in this 
last named period amounted to $8.7 
millions, almost equal to the entire net 
loss. The loss sustained in the third 
quarter was considerably smaller than 
that of the second, and continuance of 
the improving trend in the industry should 
place the company on a profitable operat- 
ing basis next year. Although dividend 
payments are not in early prospect, the 
current low levels of the stock in conjunc- 
tion with the company’s strongly en- 
trenched position and the improvement 
in the industry suggest long range specu- 
lative possibilities. 


NE of theconstituent companies of the 
Standard Oil group prior to that or- 
ganization’s dissolution in 1911, Atlantic 
Refining is one of the oldest units of the 
industry, having been formed in 1870. 
Although it has developed a substantial 
crude production in the mid-continent 
area during the past decade and particu- 
larly in the last four years, it remains 
essentially identified with the refining 
and marketing branches of the industry. 
Refining capacity totals 72,000 barrels 
of crude daily, and is located entirely in 
Pennsylvania, with the exception of a 
5,000 barrel plant at Brunswick, Ga, The 
company has specialized for many years 
in the manufacture of lubricating oils 
from the paraffin-base Pennsylvania 
erudes and is one of the world leaders in 
the field of lubricants, marketing them 
extensively throughout the United States 


and having a substantial export business, 

In addition to 22 wholly owned or sub- 
stantially controlled subsidiaries operat- 
ing in all parts of the world, a half 
interest is held in 4 other companies, the 
most important of which is probably the 
Union Atlantic Company, formed in 1927 
jointly by Atlantic Refining and Union 
Oil of California to consolidate and ex- 
pand the business of the controlling com- 
panies in New Zealand and Australia. 

Despite the unfavorable operating 
conditions of the past year and a half a 
strong financial position has been main- 
tained, and dividends have not been 
omitted, although the present $1 basis 
is one half of the total payments of 1930 
and of 1929. As of June 30, 1931, current 
assets were in almost 8-to-1 ratio to eur- 
rent liabilities, and cash and equivalent of 
$7.7 millions was substantially in excess of 
total current liabilities of $5.6 millions. 

Funded debt and purehase money ob- 
ligations total $15.2 millions, and there is 
contingent liability on $4 millions of 
jointly guaranteed subsidiary notes. There 
are 2,696,642 shares of $25 par common 
outstanding out of an authorization of 
4,000,000 shares. 


Earnings Trend 


Following earnings of $6.20 per share in 
1929, the increasingly unfavorable condi- 
tions in the industry caused a sharp 
decline in 1930 to $1.02 a share, and the 
first half of this year showed a deficit on 
the common of $1.49 a share. This loss 
included, however, about $1.09 a share 
of inventory adjustment taken at the end 
of the period, which will be replaced 
from that time on by expanding profits 
accruing under rising crude and refined 
price structures. This is clear from the 
third quarter report 





$9.7 millions of bonds 
outstanding ahead of 
the 4,738,593 shares 
of stock. Thus the 
equity position of the 
common has _ been 
materially strength- 
ened without any 
strain upon financial 
strength—a note- 
worthy accomplish- 
ment under the un- 
favorable conditions 
that have prevailed 
in the industry. 
Earnings in recent 
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which showed earn- 
ings of 46 cents 4 
share, nearly twice 
the dividend require 
ments of that period. 
While it might be too 
optimistic to expect 
recovery next year to 
the 1929 earning pow- 
er, a substantial im- 
provement appears 
probable and _ the 
stock has been quite 
thoroughly deflated to 
the point of yielding 
about 8 per cent. 
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ITH net railway operating in- 
WV come for the first nine months of 

this year showing a decline of 
about 40 per cent from 1930 levels, Union 
Pacific has been in a position to benefit 
from being the possessor of large blocks of 
income producing securities. It appears 
probable that total net for the current 
year will approximate $22 millions, 
whereas fixed charges and preferred divi- 
dend requirements will amount to nearly 
the same figure. Therefore, whatever 
earnings are available for the common 
stock will be derived from ‘‘other in- 
come.” Consequently it is highly im- 
portant to examine the effects .of recent 
dividend changes upon some of the stocks 
which Union Pacifie holds in its treasury. 


Important Investments 


Most important of those holdings, of 
course, is a one-third interest in Illinois 
Central (including the holdings of the 100 
per cent owned Railroad Securities Cor- 
poration). Although dividends have now 
been suspended on Illinois Central Com- 
mon, a total of $3.75 a share was received 
this year. New York Central’s payments 
this year amount to $6; Baltimore & 
Ohio’s, $5.25; and Chicago & North 
Western, on which dividends have now 
been omitted, $2. In every case, those 
payments represent significant reductions 
from the amounts paid in 1930, and if 
current rates are maintained into next 
year, an even more important change will 
be registered. The tabulation at the 
bottom of this page sets forth the most 
obvious changes in Union Pacific’s sources 
of other income. 

Of the road’s total of $19.8 millions of 
other income last year, $5.8 millions, or 
nearly 30 per cent, came from its holdings 


UNION PACIFIC’S 
“OTHER INCOME” 


Ownership of 839,058 shares of other leading railroads of the 
country gave Union Pacific dividends amounting to about 
$2.61 a share of its own common stock last year. How much 
will the road receive from these same sources this year, and 


how much in 1932? 
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of stocks of non-affiliated railroad com- 
panies. The remainder was derived from 
dividends from subsidiaries, bond and 
note interest ($6 millions), rents, and 
miscellaneous. This non-operating in- 
come accounted for about 35 per cent of 
balance available for fixed charges and 
dividends in 1930. Fortunately, most of 
this income is of a more stable type than 
the tabulation below would appear to 
indicate. 

Dividends received on stocks of non- 
affiliated railroads amounted to $5.8 mil- 
lions last year, the equivalent of $2.61 
per share of Union Pacific common. 
Each of the common stocks in the group 
has suffered dividend reduction during 
the current year: Baltimore & Ohio has 
reduced from $7 to $4; Chicago & North 
Western, which last year paid $4, has now 
omitted altogether; Illinois Central, which 
paid $7 for many years, has also omitted; 
New York Central’s previous rate was $8. 
This has been reduced twice and now 
stands at $4. With respect to the latter, 
there exist grave doubts that even the $4 
rate can be maintained during the early 
part, at least, of next year. Assuming no 
payment at all from New York Central 
next year, the indicated 89 cents a share 
to be received by Union Pacific in 1932 
would be reduced to 41 cents, even 
though the other roads make no further 
changes in their rates of payment. Loss 
of the Illinois Central preferred dividend 
(which is not being earned), would further 
reduce the figure to about 14 cents. 


Current Earnings 


With respect to what Union Pacific 
will probably show in the way of earnings 
this year, figures for the first nine months 
give us a very good clue. Net railway 











UNION PACIFIC'S RAIL STOCK INCOME 





Shares 
62,670 Baltimore & Ohio com 
18,060 Baltimore & Ohio pref. 


:206 Chi 
348,700 Illinois Central com 
t 98,270 Illinois Central pref 
267,152 New York Central com 


Total 
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Dividends Div. to be *To be rec’d, 
Received Received 1932, at 

in 1930 in 1931 current rates 
. $438,697 $329,017 $250,680 
- 72,240 72,240 72,240 
a 176,824 at. 6té‘“—t«C ww 
-. 2,440,900 pe ee 
- §89,620 589,620 589,620 
an 2,099,052 1,602,912 1,068,608 
-- $5,817,333 $3,989,826 $1,981,148 
2.61 1.79 0.89 


*Assuming that current rates are maintained in 1932; see text. 
tIncluding amounts held by the 100% owned Railroad Securities Corporation. 
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operating income for the period amounted 
to $13.6 millions, a drop of about 40 per 
cent from that of the same months of 
1930. Monthly comparisons, however, 
have recently been increasingly favorable, 
as shown by the following figures: 


SUING, Si vvigians ccide di dendetecactes 66% 
POGUE OOO 's cio cticwiwusiwemeacdeé 54 
SEPteMmiNer GECUNE. 2... <ccccccccsciececace 28 


Analyzing Income 


Consequently we appear to be on con- 
servative grounds if we assume that net 
for the entire year will not show a greater 
drop than 40 per cent, which would bring 
the total for the year to about $22.7 
millions. If we further assume that 
‘‘other income” suffers no reductions 
other than those indicated in the accom- 
panying table, this item would amount 
to about $18 millions, and thus total in- 
come would be in the neighborhood of 
$40.7 millions. Fixed charges will come 
to aproximately the same as in 1930, or 
$16.4 millions, and preferred stock divi- 
dend requirements take another $3.98 
millions. Set up in tabular form, we may 
expect the year’s showing to be about in 
line with the following: 














(000 
omitted 
Actual 9 mos. net ry. oper. income..... $13,60 
Estimated 3 months.................. ; 
Total net ry. oper. income....... $22,773 
CHUNG I oso uc crve ce meecsntowe ae 18,011 
UO SUNG i305 wi erawiaia eweindss $40,784 
CS be ciracicmanewcicianecwe's 16,399 
INGE TOP GEOORE Soi 6 cies ewsials cmanwe $24,385 
Preferred dividends................20. 3,980 
Available for common........... $20,405 
Per share of Common. .......0..06 9.15 


The above figures disclose the fact that 
actual railroad operations will provide 
only about $2.39 millions, or approxi- 
mately 10 per cent, of the $22.2 millions 
required for common dividend payments 
this year. The remainder will come from 
other income and from the road’s treasury. 

Just how the coming year will treat 
common stockholders in the way of divi- 
dends, it is too early to attempt to predict. 
The first payment for the year, due the 
first of January, has already been de- 
elared, and Union Pacifie’s enviable 
financial position would, if directors so 
saw fit, permit maintenance of the pres- 
ent $10 rate for considerable time even 
though it were not fully earned. At the 
end of 1930 net working capital amounted 
to $55.2 millions, with cash and U. S. 

(Please turn to page 32) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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new low territory for 1931 last 
week, largely because of the action 

of the railroad group. The failure of the 
conference between rail executives and 
labor leaders to reach any agreement for 
reduction of wages, following numerous 
optimistic and evidently unwarranted 
reports to the effect that the heads of the 
unions were ready to make concessions, 
was very damaging to sentiment in this 
group, and was probably, in large part, 
responsible for the wide declines regis- 
tered in second grade rails and the reac- 
tionary tendencies which were also 
noticeable in some high grade railroad 
obligations. Among the rail bonds to 
sell down to new lows were Baltimore & 
Ohio convertible 44%s, Boston & Maine 
5s, Erie series A 4s, N. Y., Chicago & St. 
‘Louis 54s and 6s, New York Central de- 
benture 4s, and Louisville & Nashville 5s. 
Bonds of the Western Union Telegraph 
Company, which have shown a sharp 
downward trend in price in recent weeks, 
continued their decline last week. All 
of these bonds are now selling on a yield 
basis of higher than 6 per cent. Even 
the 614s, 1936, are quoted at a substan- 
tial discount from par. This declining 
trend is due largely to the sharp drop in 


Jk bond averages again went into 
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the company’s revenues in recent months, 
the telegraph business being very sen- 
sitive to changes in the rate of general 
business activity. The announcement 
that American Telephone & Telegraph 
Company would compete with the tele- 
graph companies in operating a nation- 
wide teletypewriter service also created 
some bearish sentiment. The teletype- 
writer, which has been supplied to cus- 
tomers by American Tel. & Tel. for some 
time, has, until recently, been limited to 
private circuits over leased wires. Now 
a switching service, comparable to tele- 
phone toll service, is offered, which means 
that any office with teletypewriter equip- 
ment can be connected with any other 
office having this equipment over the 
telephone company’s network of wires. 
While Western Union and Postal Tele- 
graph are jointly offering a similar service, 
the new competition from American Tel. 
& Tel. may cut into Western Union’s 
revenues. 

Long term Treasury issues have shown 
sharp price declines in recent sessions, 
which, in view of the easier tone in the 
money market, can only be ascribed to 
the impending refunding operations. 
There is considerable speculation as to the 
terms of the December 15 Treasury offer- 


ings. It is generally believed that the 
new issues will consist mainly of short 
term certificates, since the present market 
for long term Treasury issues is not 
favorable. In the meantime, the floating 
debt continues to increase, the latest 
offering of discount bills having been 
$40 millions in excess of the maturity. 

The announcement of a call for re- 
demption on February 1 of $30 million 
of the 5 per cent debentures of the 
Standard Oil Company of New Jersey 
aroused considerable interest. This block 
of bonds, which is part of an original 
issue of $120 millions, is being retired 
from the company’s cash resources, thus 
effecting a reduction of $1.5 million in 
the company’s fixed charges. Mr. Walter 
C. Teagle, president of the company, 
stated that ‘‘the industry is now amply 
supplied with facilities to meet require- 
ments,” and that ‘‘there will be no need 
for large capital expenditures in the near 
future.” This process of using excess 
capital to retire funded debt is sound 
under prevailing economic conditions, 
and probably will be followed by other 
companies having working capital in 
excess of current requirements, and plant 
and equipment amply large to take care 
of current and prospective demands. 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
thian $1,000,000 are not included) 


Name of Issue 


eee SL 2 
Ohio Peblic Service Go. .. ....ccccsccccser 


Public Service Co. of Colorado 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Computing-Tabulating-Recording Co.... 
Hungarian Land Mortgage Institute..... 
a ere eer ere 
Nat. Hungarian Industrial Mtge. Inst., Ltd. 
North American Cold Storage Co......... 
Northern New York Utilities, Inc........ 
ee ee rr 
St. Andrews ge 2 


eee a A | 
i EERE 4 dik 6 ss 95.5 pis wee wae 


cebam eS eee: Ul! lh 
oe. first mtge. & ref. 54g “E”......1961 ieee 
so a road & br J. fiat (| | | 
ee” road & bridge 444.............1932-51..... 
Soh Eve chev acocseusevbawes 1932-61..... 
Se CN db ciga hae bbe we eae velar are we oo ha 
siete pias s ae wean hse os Sikes 
So) aee first mtge. 6s.... Se 

. .first mtge. 7s ‘‘A ee 
<aaam first mtge. 6s........... 1931-37..... 
ieee ww AE es | an 
asa 1) Se aie Sim 
éxte of Se a 


eeeee 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
$7,478,000 M. &S.— J. & D. 4.20-4.25 
3,434,000 M.& N. 6.00 
11,000,000 I 4 A 91 6.70 
1,000,000 ae 4.10 
2. 860,000 - & . 4.50-4.60 
Call Date 

Amount Price Payable 
$736,000 105 Jan. 1, 1932 
,00 100 May 1, 1932 
Entire 107 % Feb. 1, 1932 
67,000 100 May 1, 1932 
Entire 100-103 Dec. 15, 1931 
25,000 105 Jan. 1, 1932 
700,000 105 Jan. 1, 1932 
91,000 101 Nov. 1, 193! 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Stocks for 


ITH the approach of the Christ- 
Wins season a feeling of beneficence 

and a desire to remember others 
become the dominating motives in 
the hearts of the vast majority of the 
people. Economic vicissitudes of the past 
year are temporarily forgotten in the mak- 
ing of plans for the Christmas season and 
while in numerous cases curtailment of 
expenditures in comparison with former 
years will be necessary in view of impaired 
financial resources, it is unlikely that the 
total amount of money expended for 
Christmas gifts will vary to any appre- 
ciable extent from that of recent years. 
Christmas savings clubs throughout the 
country amass large sums annually which 
become available as purchasing power in 
the Yuletide season. While the total 
amount released this year will show a 
moderate decline from the record totals of last year, on a 
percentage basis it will likely prove considerably less than 
the decline which has been experienced in the general price 
level. A dollar this year will purchase anywhere from 10 
to 30 per cent more merchandise than it would at the same 
period last year and this factor alone will undoubtedly 
prove an inducement to many persons ,with shrewd buying 
instincts. 

Judging from the events of the past year the matter of 
selectivity in making purchases will play an important role 
in the Christmas shopping season this year. Highly ornamental 
objects of questionable usefulness will be displaced to an im- 
portant degree by more practical gifts. Quality will be stressed 
as well as price. Merchants realize that when quality mer- 
chandise is offered at reasonable prices the public can be in- 
duced to buy. With this spirit predominating it is likely that 





Christmas Stockings 


the volume of business transacted this 
year will confound those pessimists who 
have been so rampant in stressing the 
sharp contraction in the country’s pur- 
chasing power. 

For those seeking the greatest value in 
their Christmas gift purchases, the in- 
vestment field should not be overlooked. 
Whereas retail prices show substantial 
declines, stock prices in many cases show 
an even greater recession from the levels 
prevailing a year ago. What more ap- 
propriate gift could be chosen than one 
which gives promise of becoming increas- 
ingly valuable over the next few years, 
while during the interval affording the 
recipient an income return? The dis- 
criminating buyer would do well to direct 
his attention to the many bargains in the 
security list for not in many years have 
so many attractive opportunities been available, and it is un- 
likely that a good many Christmas seasons to come will 
provide similar opportunities. An additional incentive is 
provided in the current season in that the outlook for 1932 
presages material business improvement which of course will 
be reflected in the market prices of those companies which 
stand to benefit most fully from this development. 

The tabulation appended herewith provides a wide range of 
selections for varying amounts of available capital. Selections 
were made with the idea of securing a satisfactory return on 
the purchase price; receipt of dividend checks throughout the 
year should serve as a frequent reminder to the recipient of 
the donor’s generosity and thoughtfulness. In addition to 
income return, the groups have been so constructed as to place 
the owners in a position to share in the benefits accruing to a 
return of normal business conditions. 
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Nov. 24 Total 
Cost Dividend 














Nov. 24 Total 
Cost Dividends 








A $50 Gift A $500 Gift 
2 shs. Amer. Rad. & S.S........ $16 $1.20 5 shs. Allis Chalmers............... $85 $5.00 
Ish. Chrysler................. 15 1.00 ee NS skid cs cidccvenns 119 8.00 
2 shs. International Nickel. ...... 18 0.40 5 shs. International Harvester........ 150 12.50 
$49 $2.60 2 shs. Public Service of N. J......... 126 6.80 
Dt ctietwwhiveenebavaehs 00. 53% $480 $32.30 
' PE onan enainvvivnnddaatekeeis 6.7 
A $100 Gift ' 7% 
ae a $38 $2.00 
Oe 36 4.00 
2 shs. Elec. Bond & Share....... 34 6% stk. 
$108 $6 cash, 6% stk. A $1,000 Portfolio 
“ ” $200 Lackawana Steel, Ist 5s, 1950. .$196 $10.00 
ee id det a ea a ee a 7.5% 
3 shs. General Motors pref........... 270 15.00 
A $250 Gift 5 shs. American Smelting........... 120 —-72.50 
3 shs. G — Oo $75 $9.00 5 shs. Atlantic Refining............. 60 5.00 
3 shs. Standard Oil of N. J...... 99 6.00 5 shs. General Electric.............. 140 8.00 
3 shs. United Gas Improvement... 66 3.60 5 shs. Reynolds Tobacco B.......... 185 15.00 
$240 $18.60 $971 $60.50 
a a a 7.7% ; AE SR Da Te ee ee fr RAR See: 6.2% 
—— rev ~ 1 arco srwanm 
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BEARS 





These reviews were written immediately preceding closing time of this issue 
The ratings “A,” “B,” “C,” “D,” used in this department, are taken from THE FINANCIAL WORLD’S Appraisal of Listed Stocks 





American Chain 4 or ed 


It is stated that at least 70 per cent more 
mileage will be added to the Weed auto- 
mobile tire chains produced by this com- 
pany for the impending winter season. 
This is being accomplished through im- 
provements in the design of the chain 
itself and by use of a newly developed 
Weed alloy which is used in all parts of 
the construction. The new alloy was 
developed by the company’s research 
department. 


American Safety Razor 4 


The ravages made 
finding another stubborn victim in 
American Safety Razor. Having ex- 
plained the earlier lapse in earnings as 
being the result of extraordinary ex- 
penses in developing new models, it is 
now found that results for the third 
quarter fell short of the dividend re- 
quirements, with $1.04 a share earned, 
bringing the total for the nine months 
to $3.56 a share as against quarterly 
dividend payments of $1.25. The stock is 
now selling on a 16 per cent yield basis. 


=" 


upon earnings is 


American Tel. & Tel. 4 “-_" 


The question of the future of the telegram 
lent strength to Telephone’s stock while 
explaining the recent weakness in other 
communications. The new teletype serv- 
ices introduced by American Telephone 
suggest the possibility of a revamping 
of future communications services where- 
by messages will be printed on the ad- 
dressee’s machine exactly as transmitted 
by the sender, thus utilizing the telephone 
wires for the printed word. There is to 
be no service charge or rental for the 
teletypewriter and the _ transmission 
charges are expected to be similar to 
telephone toll rates. Western Union 
and Postal Telegraph refused to join 
with the telephone company in this 
venture and are setting up a joint com- 
petitive business, at least for the time 
breaking down the high wall that has 
stood between these friendly enemies. 
American Telephone acquired the entire 
capital stock of the Teletype Corporation 
last year which is operated as part of 
Western Electric, its subsidiary that 
played so prominent a part in the intro- 
duction and perfection of the talking 
motion picture. It begins to look as 
though the telegraph boy on his bicycle 
belonged to another age. 


Anchor Cap 4 he 


With previous assurance given of the 
declaration of regular dividends by the 
president, Anchor Cap has been firm in 
price. Though earnings are reduced 
from those of the past two years, the 
full year’s dividend has been earned 
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in the first nine months while the mid- 
year balance sheet. showed a 50 per 
cent gain in eash. The increasing 
tendencies toward glass containers should 
stand the company in good stead with 
the return of normal consumptive de- 
mands, and the yield of nearly 13 per 
cent is attracting attention. 


Atlantic Coast Line 4 — 


Although this road’s earnings have held 
up better than those of most southern 
carriers, a drastic reduction in dividend 
payments has been effected. Formerly 
regular dividends of $7 and extras of $3 
were paid annually. The extra payments 
have been suspended, and the regular 
rate reduced to $4 annually. Louisville 
& Nashville, about half of whose stock 
is owned by Atlantic Coast Line, has 
again reduced dividend distributions, 
placing the stock on a $4 annual basis. 
This is materially in excess of indicated 
1931 earnings. 


Auburn Auto 4 


In viewing the coming year as one of a 
smaller total volume for the motors, but 
preparing to get their full share, E. L. 








DIVIDEND MEETINGS THIS WEEK 








COVERING WEEK FROM Nov. 30 to Dec. 5 


Including scheduled dividend meetings of all companies 
represented by stocks actively traded on leading exchanges 





MONDAY, NOVEMBER 30 
Briggs & Stratton Holland Furnace (Pfd. and 
Consolidated Laundries Com 
Cresson Consolidated Gold Sime Electric Power 
Mining South Penn Oil 


TUESDAY, DECEMBER 1 


American Cities Pwr. & Lt. Lenolt National Securities 
American Express Mexican Petroleum 
Atchison, Topeka & Santa Fe Minnesota Northern Power 
Axton-Fisher Tobacco Missouri Public Service 
Cuba Company Montana Cities Gas 
Federal Public. Service Rossia Insurance 

Frick Company (Pfd.) United Light & Power 
General Printing Ink United Ohio Utilities 


Home Dairy Upson Company 
WEDNESDAY, DECEMBER 2 

American Snuff Investment Fund of N. J. 

Chase National Bank Merchants & Miners Trans. 


Columbia Pictures 

Guaranty Trust of N. Y. 
Guardian Detroit Union L. S. Starrett 
Hahn Department Stores U.S. Tobacco 


oe DECEMBER 3 
Bank of America, N. National Tea 
Chatham Phenix ‘Neiiceal Noblitt-Sparks 

Bank Oid Colony Railroad 

Cuban Telephone Pacific. Tel. & Tel. 
Girard Trust, Philadelphia Radio Corp.,of Am. (Pfd.) 
Hercules Motors R. J. Reynolds Tobacco 
Mackay Companies Shasta Water 


FRIDAY, DECEMBER 4 


Aetna Life Insurance Lambert Company 
Allied Chemical (Pfd.) Southwestern Bell Telephone 


SATURDAY, DECEMBER 5 
General Tire & Rubber National Candy 


Mountain Producers - 
Singer ning 


Ae . 








Cord is again back at the helm of Auburn 
as president. It has been backbone 
rather than wishbone that has been re- 
sponsible for Auburn forging to the front, 
and without any misgivings of the year 
to come there are many anxiously look- 
ing ahead to the introduction of the new 
“twelve” to note the 1932 style trend 
in motor car bodies and power plants. 
Despite the high rate of earnings for this 
year the company has spent more money 
than ever before in engineering develop- 
ment work and in improving manu- 
facturing facilities giving it a stronger 
competitive position in the industry. 


Bendix Aviation 4 - 


During the last three months this com- 
pany has obtained more new business for 
brakes, carburetors and other products 
than in any full year in its history. It is 
reported that contracts for the new: clutch 
control have been signed with three com- 
panies and that several others are giving 
this device serious consideration. The 
plant at South Bend is running two shifts 
daily, with two departments on a three 
shift basis and the clutch control depart- 
ment having been slated for three shifts on 
December 1. The research department is 
reported to have developed several new 
products in the aviation division of the 
business, concerning which announce- 
ment may be made in the near future. 


Borg Warner 4 “B” 


The introduction of delayed new models 
by the majority of motor car manufac- 
turers brings interesting possibilities to 
the accessory builders. The president 
of Borg Warner states that November 
and December will be better months 
than October, which hit the low point 
of production, and that the early months 
of the new year hold good promise be 
cause of new models and small field and 
factory inventories. Between Borg War- 
ner and Bendix a good portion of the 
innovations in new models should be 
shared. 


Celotex 4 “— 


Leaving trouble behind it is a struggle 
for Cclotex. The latest distasteful 
feature was brought up in the past week 
before the Senate Lobby Investigating 
Committee where it was claimed that 
prominent Senators had made “paper 
profits” on stocks of sugar companies 
which were paid for in the form of now 
interest bearing notes. The stock was 
sold to them by B. G. Dahlberg, president 
of Celotex, and was one of its subsid- 
iaries, Southern Sugar Company. Other 
holdings of Celotex stock were divulged 
among the portfolios of those politically 
prominent in testimony. The committe? 


is investigating charges that a Senator 


THE FINANCIAL WORLD 











, —_——s C fee 


tam aD 


r 


its 


ri- 
on 
, Is 
ew 
he 
ce- 


B” 
lels 
oat 

to 
ent 
ber 
ths 
int 
ths 


and 
J ar- 
the 


‘—” 
ggle 
eful 
reek 
ting 
that 
aper 
nies 
non: 


dent 
psid- 
ther 
iged 
cally 
ittee 
rator 


RL D 





received $100,000 from a sugar company 
while the Hawley-Smoot tariff bill was 
before Congress in the “lobbying activi- 
ties” for a high sugar tariff. 


Curtiss-Wright 4 — 
Though still in the red, Curtiss-Wright 
js materially reducing the losses from 
operations in each succeeding quarter. 
For the three months ended September 
30, a loss of $276,234 resulted, but this 
compared with a loss of $375,030 in the 
second quarter and $1.8 million in the 
third quarter of last year. For the nine 
months a net loss of $2.1 millions con- 
trasts with $7.2 millions a year ago. 
The report for this year also includes 
$2 millions for depreciation and amortiza- 
tion with the improved showing re- 
sponsible to operating economies rather 
than to any marked pick-up in busi- 
ness. 


duPont A ee ar 


Following closely upon the announce- 
ment of the development of a synthetic 
rubber by duPont was another that con- 
trol had been gained in Dunlop Tire. 
This was promptly denied by Dunlop 
interests, although through Associated 
Securities of Canada, Ltd., duPont holds 
a minority interest in Canadian Indus- 
tries, Ltd., which in turn gives it an 
interest in Dunlop of Canada. 


First National Stores 4 A” 


Dull times have not interfered with the 
consistent record of improving earnings 
that First National Stores has been able 
to report. Net income for the quarter 
ended September 30 of $1.2 million was 
an increase of $116,983 over the corre- 
sponding quarter of last year and brought 
per share earnings to $1.35 against $1.20 
in 1930 for the same period. For the six 
months net of $2.4 millions compared 
with $2.2 millions or $2.76 a share 
against $2.53, a gain of 9 per cent. With 
the annual dividend of $2.50° already 
earned in the half year the stock remains 
one of comparatively low yield, at 5 
per cent, and sells at nine times in- 
dicated earnings for this year. This is 
a strong, well situated and ably managed 
chain. 


cee 








A WELL BALANCED 


INVESTMENT PORTFOLIO 
Group % 


ee dd Sound Bonds ...... 25 
Il.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








General Electric 4 “_— 


The major problem of public utility 
financing to take care of expansion. has 
been interpreted in some quarters as 
reflecting unfavorably upon the outlook 
for electrical equipment manufacturers. 
Another fanciful reconstruction of finances 
was manufactured on the ‘‘floor of the 
exchange’”’ in the past week to the effect 
that General Electric was to reverse itself 
on the four-for-one split of the stock by 
reverting to a one-for-four exchange of the 
present stock, and to place the new stock 
on a $5 basis as compared with the 
equivalent of $6.40 now being paid but 
not earned. The report was labeled 
‘scare gossip” without substance or con- 
firmation and intended to prompt liqui- 
dation in suggesting a yield of only 4.5 
per cent against the 5.8 per cent now 
available. The prevailing return appears 
low enough with earnings of 32 cents in 
the last quarter, falling short of dividend 
needs by 8 cents. The apparent purpose 
of the rumor gained little credence 
among suspecting, but none the less, con- 
fident holders of the stock. 


General Railway Signal 4 = 


Although it is expected that earnings of 
General Railway Signal for this year will 
reflect the decreased purchasing power of 
the railroads, this has been offset to some 
extent by orders received in supplying 
the subway system in New York City 
and has permitted fulfilling the earlier 
promise made by directors that the estab- 
lished rate of dividend would be con- 
tinued. With a yield of close to 20 per 
cent on the stock this liberal action gave 


firm contradiction to the market’s ap- 
praisal of dividend continuance. Net for 
the year will likely fall $1 short of divi- 
dend needs of $5, and the policy for the 
coming year will have to be determined 
in the light of progressive developments 
over the coming months. 


Gillette 4 “Cc” 


The litigation that has brought Gillette 
into the courts with suits against former 
officers has been ignored by the market 
action of the stock as well as by the 
present directors, who are going about 
the business of reconstructing the com- 
pany in line with recent merger develop- 
ments. Having thus furnished a duplica- 
tion of facilities it has become necessary 
to scrap machinery and discard plants, 
with these items to be written off the 
books in the amount of approximately 
$16 millions. To accomplish this it is 
planned to reduce the stated value of the 
capital stock from $15.86 to $7.50 a share, 
or from $35 millions to $17 millions. 


Gobel 4 “— 


Liberal payment of dividends by wholly 
owned subsidiaries is gaining popular 
favor in these days of difficult capital 
raising, and this policy gained another 
adherent with Adolf Gobel putting ‘‘mus- 
tard on the hot dog” through a $10 cash 
dividend declared by Jacob E. Decker & 
Sons, a subsidiary, of which Gobel owns 
99 4/5 per cent of the 14,498 shares 
outstanding. Close to $145,000 was 
received by this action. 


International Harvester 4 _ 


With the promise made early in the year 
that the regular dividend would be con- 
tinued being fulfilled by the declaration 
of a payment of 6214 cents to stock of 
record December 19 and payable January 
16, attention is now centering on Har- 
vester’s outlook for the next year. Recent 
advances in grain prices dispelled fears 
temporarily but the reversal of trend 
found expression in the yield of 8.5 per 
cent established on this leader. Immu- 
nity can not be granted to any industry 
or individual corporation from the ill 
effects of dull trade, but with any mod- 
erate improvement in farm purchasing 
(Please turn to page 28) 
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Current 


Future 
Earnings Earnings 
mpared Coggpered 
With a With 
Year Ago Present 


GAmusements ....... 
Automobile, Passenger DB 
Automobile,Commercia! 
Bveieom. ....... na 

Chemicals .........0 

@Coppers 1 Sear px 

Farm Equipment... .. p 


Fertilizer.......... 
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* Changed frgm last week, see page 4 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


@ Electrical Equipment..B 
@Food Companies... . . 
@ Leather and Shoes . . . 
Machinery and Tools . 
GMerchandisers...... 


4 Office Equipment ... 
| a a 


Public Utilities... ... 
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Year Ago Present 
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@ Seasonal trend. 
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EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
@ revised as warranted by developments. The left hand indicator shows by its position above or below horizontal (or neutral), the current status 


of corporate earnings as compared with their respective positions one year ago. 


The right hand indicator is a forecast of future earnings, using the 


present as a base. This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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S a result of the recent downward 
trend in bond prices, it is once 
more possible to purchase bonds 


of very high investment caliber on a net 
yield basis around 5 per cent. A limited 


number of issues which undoubtedly 
qualify as ‘‘gilt edged”’ can be bought in 
this attractive price range, and five of 
these bonds are described briefly below. 
Investors who wish to adhere to strictly 
conservative principles should find these 
purchase opportunities of interest. 


ACrIncINNATI UNION TERMINAL was 
formed in 1927 to construct a union 
passenger station at Cincinnati, Ohio, to 
be used by the trunk lines serving that 
city. The station will not be completed 
until some time in the year 1933, but the 
rental agreement provides for the pay- 
ment of interest on the Terminal Com- 
pany’s bonds during the period of con- 
struction. The company’s first mort- 
gage bonds are secured by a first lien on 
all the property and equipment of the 
company, and are guaranteed uncondi- 
tionally, as to both principal and interest, 
jointly and severally, by the Baltimore & 
Ohiv, Chesapeake & Ohio, Cincinnati, 
New Orleans & Texas Pacific (controlled 
indirectly by Southern Railway and Bal- 
timore & Ohio), Cleveland, Cincinnati, 
Chicago & St. Louis (leased to the New 
York Central), Louisville & Nashville, 
Norfolk & Western, and Pennsylvania 
Railroad Companies. These guarantor 
companies are in strong financial position 
and their joint guarantee of the terminal 
company bonds places the latter in an 
excellent position. The first mortgage 
5s, Series B, recently offered at a price of 
9714 to yield 5% per cent to maturity, 
appear decidedly attractive. These 
bonds, and the first mortgage 4)4s ‘‘A,” 
which were offered in 1930, have an active 
market on the New York Stock Ex- 
change. Both series mature in the year 
2020. 


A INLAND STEEL, the second largest pro- 
ducer in the Chicago district, has been the 
subject of much favorable comment this 
year, in view of its relatively good earn- 
ings record. For the nine months ended 
September 30, 1931, net income was 
equivalent to $1.25 per share of common 
stock, which meant that bond interest re- 
quirements were earned about 114 times. 
This contrasts with the failure of both 
United States Steel and Bethlehem Steel 
to cover preferred dividend requirements 
for the nine months period. Inland Steel 
eovered bond interest requirements 6.02 
times in 1930, onthe basis of the bond 
capitalization outstanding in that year. 
Early in 1931, an additional $15 millions 
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first mortgage 414 per cent bonds were 
issued, but in spite of this increase in the 
senior capitalization, 1931 earnings will 
show fixed charges covered by a satisfac- 
tory margin. This record is made pos- 
sible by a compact and efficient organiza- 
tion, and the fact that the majority of the 
company’s customers are located within a 
100-mile radius of its plants. The first 
4lés, Series A and B, are both secured 
under a first mortgage covering all of the 
fixed assets of the company. These bonds 
are currently quoted around 86 on the 
New York Stock Exchange to yield about 
5\% per cent to maturity. 


4 Sare Harsor WATER Power is a rela- 
tively new company building a group of 
large hydro-electric plants on the Susque- 
hanna River near Safe Harbor, Pa. The 
entire output of these plants is to be pur- 
chased by the Pennsylvania Water & 
Power Company and the Consolidated 
Gas, Electric Light & Power Company of 
Baltimore. Safe Harbor Water Power 
first 444s, 1979, are secured by a first 
mortgage on all the company’s fixed 
assets, and are guaranteed as to both 
principal and interest by Consolidated 
Gas of Baltimore. In view of the latter 


company’s strong financial position and 
good earnings prospects, this guarantee 
places the Safe Harbor bonds in a very 
strong position, even without regard to 
the undoubted value of the fixed assets 
which are covered by the mortgage. Safe 
Harbor first 414s, 1979, are quoted around 








Under recently prevailing ab- 
normal conditions in the bond 
market, interest rates have not 
governed the movements of high 
grade bonds to the extent which 
would be inevitable under 
more normal circumstances. 
Consequently, some unusual in- 
vestment bargains are avail- 
able. The five gilt-edged bonds 
briefly described herewith are 
selling to afford an average 
yield of about 5 per cent. © 








cA Selection of 
FIVE HIGH GRADE 
BONDS 


By GEORGE H. DIMON 
Editorial Staff, Tue Financian Worup 





95 on the New York Curb Exchange, 
offering a net yield of about 4.74 per cent, 


4 Saupa Fats is a wholly owned sub- 
sidiary of Union Carbide & Carbon Cor- 
poration. This company holds govern- 
ment concessions in Norway for the de- 
velopment of important water power 
sites, and now has two plants with a 
developed capacity of 47,000 horsepower, 
The company’s first 5s, 1955, are a first 
lien upon the entire property, and are 
guaranteed unconditionally as to prin- 
cipal, interest and sinking fund by Union 
Carbide & Carbon Corporation. The 
great financial strength of the latter com- 
pany places these bonds in an excellent 
position, and they should not be affected 
marketwise by the fact that the properties 
are located abroad. However, the issue 
appears to have suffered somewhat from 
the general antipathy toward foreign 
issues, since it is selling materially below 
its high price levels. Considered in their 
proper light as the obligation of a very 
strong domestic company, the bonds 
appear decidedly attractive at current 
prices around par, yielding 5 per cent. 
Only $3.6 million principal amount of 
the bonds are outstanding, and the only 
other funded debt of Union Carbide con- 
sists of about $6,000,000 principal amount 
of other subsidiary obligations. The 
total is very small for a company of the 
scope and resources of Union Carbide. 


A Virainian Raitway is one of the so 
called ‘‘ Pocahontas coal carriers’? which, 
as a group, have shown the best earnings 
in 1931 of any division of the country’s 
railroads. According to current indica- 
tions, the Virginian will show fixed 
charges covered about 1.80 times for 
1931, as against 2.11 times in 1930. Con- 
sequently, the company’s first mortgage 
bonds, which are legal for savings bank 
investment in New York State, will con- 
tinue on the legal list, since the require 
ment of earnings 14% times fixed charges 
will be fulfilled. The Virginian’s lines 
run from the West Virginia coal fields to 
tidewater at Sewall’s Point on Hampton 
Roads, where the company owns ex 
tensive coal piers, and provide one of the 
shortest routes between these points, as 
well as grades which, considering the 
mountainous character of the country 
traversed, are relatively low. The first 
mortgage 5s “A,” 1962, constitute a 
first lien upon the company’s lines, and 
this fact, together with the Virginian’s 
excellent earnings record, placts the bonds 
in strong investment position. Currently 
quoted around 95 on the New York Stock 
Exchange, they offer a well protected yield 
of 5.35 per cent to maturity. 
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HEN the members of the Invest- 
WV nent Bankers’ Association met 

for their annual powwow at 
White Sulphur Springs, Va., it was not 
with light hearts. They had too many 
weighty problems concerning their busi- 
ness occupying their minds with serious 
thoughts. They had suffered too keenly 
from the sting of adversity for any levity. 
On their shoulders the blow fell much 
more heavily than on any other profes- 
sion, for they were in the very vortex of 


finance. 
A 


Post mortems were held. Opinions inter 
changed anent the causes responsible for 
the maladjustment of the financial structure. 
Plumbing the errors should at least elimin- 
ate their repetition if it accomplishes nothing 


else. 
A 


OE satisfaction which the investment 
bankers derived from their conference 
was their accuracy in warning the public 
of the impending danger they had foreseen 
in the over exploitation of real estate 
mortgages and investment trusts. At 
their two previous conventions they had 
emphatically gone on record concerning 
the excessive speculation in these two 
fields. 
A 


Yet the ‘I told you so”’ spirit was lacking 
in this contemplation. More were they 
concerned in sweeping aside this wreckage 
and thinking about raising a sounder 
structure in its place for the future. 


ay 


S SPOKESMEN and champions of 

the interests of the investing public, 
the investment bankers voiced their 
approval of the cohesive plan under- 
taken through the National Credit 
Association to inspire confidence in our 
banking structure. Being the very core of 
credit, they, as far seeing men, could 
realize the importance of keeping it sound. 


A 


Without elastic credit facilities, hardening 
of the business arteries is unavoidable. The 
removal of this rigidity must be done before 
any revival of activity can be expected. 
This important step already has been taken. 


A. 


N ANOTHER direction also have the 

investment bankers taken a construc- 
tive position. By a unanimous spirit 
they uphold the carriers in their legitimate 
demands for wage reductions and rate 
increases. They can see what any sound 
business man realizes—that no business 
can maintain its solvency that is not per- 
mitted to earn more than is needed to 
operate it. 

A 


Only the Interstate Commerce Commission 
up to this time displays ignorance of this 
fundamental rule. Now it is too late to 
raise rates. You can not overcrowd a sick 
stomach with more food or impose added 
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costs on a de- 
clining volume 


of traffic. 
A 


READJUSTMENT in wages, if 

only temporary until business re- 
vives, would be the most effective remedy 
to apply. But as that task is beyond the 
power of the investment bankers to carry 
out, they can only add their unqualified 
endorsement of this urgent necessity to 
the numerous others which have been 
made. 

A 


In doing this they speak not only for them- 
selves but as the mouthpiece of millions of 
investors whose confidence would be revived 
by any practical step taken to improve the 
status of securities in which they have bil- 
lions invested. 


A 


HERE is a job of vital importance, 

however, to which the Investment 
Bankers’ Association can as an integral 
unit apply itself zealously. If it were suc- 
cessfully carried out it could readily 
duplicate in rebuilding investment confi- 
dence what the National Credit Associa- 
tion already has done in the field of credit. 


A 


The one is as much needed as the other in 
freeing business from the reef of uncer- 
tainty and allowing it again to pursue its 
normal course. | 
os 
O GROUP of men is closer to the 
investing public than they are. None 
can get its ear more quickly and find it 
more receptive to listen to hard facts. 
If they could induce investors to realize 
that the securities which the investment 
bankers sold them were intrinsically sound, 
such concerted attacks on the prevailing 
distrusts could seal the gap through which 
has spurted the persistent liquidation 
which has undermined market values. 


A 


Napoleon never waited for an enemy to 
attack. He moved first, and usually with 
success. Similar tactics would succeed 
against fear and distrust. The confident 
are usually the victors. 


A 


NVESTMENT bankers should or- 

ganize within themselves a National 
Investors Association and vest it with the 
wherewithal to conduct a campaign of 
upbuilding investment confidence. The 
facts are all with them to convince the 
public of the soundness of America and its 
institutions. 

A 


Militant propaganda is a powerful weapon 
in a just cause, especially now when dis- 
trust is so vulnerable and could be easily 
routed if assailed at all its fronts. 

















Consistent Earnings 
Exceptional Yields 


Many sound bonds protected by 
ample earnings are now obtain- 
able at prices which afford yields 
so exceptional that experienced 
investors describe them as “a 
lifetime opportunity.” 


Our pamphlet, “High Earnings 
plus Low Bond Prices,” presents 
a study of earnings of a number 
of Public Utility companies with 
relation to current bond prices. 


We shall be pleased to fur- 
nish copies. upon request. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4ist Street 
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ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver 
sification. Orders executed for 
purchaee or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James FE. Bennett 
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4 Louisville G. & E. cl. “A” — 


A Good Yielding Utility Stock 


ITH the utility industry showing 

increasing susceptibility to de- 

pression influences during recent 
months and utility equities evincing but 
mild tendencies to seek higher price 
levels, considerable doubt as to the in- 
trinsic soundness of many of these issues 
has been incurred in the minds of in- 
vestors. This is perhaps a logical re- 
action. While the basic position of the 
industry is sound and its potentialities 
for future growth are fully as clearly 
defined as formerly, investors in the past 
have been too easily led to believe that 
membership in the industry constituted 
prima facie evidence of corporate sound- 
ness and full participation in future 
growth. Overestimation of the poten- 
tialities of the industry and the un- 
fortunate label ‘‘depression proof” to 
which it fell heir during the early stages 
of the business recession have likewise 
been largely corrected by events of the 
past few months with the result that more 
rational appraisal and a larger measure 
of selectivity is now possible. 


Electricity Demand Trend 


Operations of the electric light and 
power and the manufactured and natural 
gas industries have declined on an average 
of about 5 per cent below 1930 levels, 
largely in reflection of curtailed con- 
sumption of power by industry. Gross 
revenues have suffered less as a result of 
increased demands from domestic con- 
sumers while net income has been con- 
siderably reduced in both industries 
through increases in operating expenses, 
amounting, in the case of the electric 
utilities, to about 10 per cent. While 
practically all companies identified with 
these businesses have felt the effects of 
the depression, to a few it has meant but 
a moderate decline in the established rate 
of progress and of this group Louisville 
Gas & Electric Company is an interesting 
example. For the twelve months ended 
August 31, 1931, gross revenues amounted 
to $10.8 millions as compared with $10.4 
millions in the preceding twelve months, 
a gain of 3.6 per cent; while net increased 
from $4.3 millions to $4.6 millions, or 
6.5 per cent. This has not 
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1913. In that year this company was 
formed for the purpose of acquiring con- 
trol of those properties and welding them 
together into a single unified system. Its 
principal subsidiary, Louisville Gas & 
Electric of Kentucky, furnishes gas and 
electricity to Louisville and surrounding 
territory, while five other operating units, 
controlled by the Delaware company, 
function largely, in one capacity or an- 
other, as integral parts of the Louisville 
operating company. The one exception 
to this is the Madison Light & Power 
Company, which operates a light and 
power plant in Madison, Ind., serving a 
population of about 11,000. The system 
furnishes service to 162,000 customers, of 
whom 89,000 are served with electricity 
and 73,000 with gas. Revenues derived 
from electric operations constitute ap- 
proximately 75 per cent of the total, while 
the balance is derived from the sale of 
natural or manufactured gas. 


Louisville’s Leading Industries 


Although the city of Louisville has a 
great diversity of industrial enterprises, 
tobacco manufacture is its chief industry 
and as a result of sustained operations in 
this field, sales of electricity for industrial 
power purposes have increased steadily 
during the past two years. The com- 
pany has likewise benefited from the in- 
tensive advertising campaign carried on 
by the city of Louisville, which secured 
for the city fifteen new industries last 
year and brought about the expansion of 
a large number of existing factories. An- 
other contributing factor to increased 
demands for electricity and gas is to be 
found in the company’s policy of extend- 
ing facilities to the rural districts con- 
tiguous to Louisville. Last year forty- 
five miles of new rural lines were built to 
serve farm customers and 757 new cus- 
tomers were added to the list. The com- 
pany actively cooperates with the local 
dealers in promoting the sale of gas and 
electric appliances in its territory and, 
under the stimulus of frequent reduc- 
tions in rates, consumption from residen- 
tial consumers is increasing at an annual 
rate of about 7 per cent. Under operating 





conditions of the above nature, unin. 
terrupted growth in earnings during the 
business recession is robbed of its air of 
mystery. 

Few, if any, utility holding companies 
in this country can match Louisville Gas 
& Electric in simplicity of capital struc 
ture. One weakness which is inherent 
in holding companies which have ex- 
panded rapidly during the past few years 
is a topheavy capital structure which has 
its serious consequences in a period of 
declining revenues such as the present. 
The leverage which applies in such in- 
stances has, in many situations, served to 
eliminate the amount available for 
parent company equity stock although 
only a moderate reduction in gross rev- 
enues might have been experienced, — 
Capital structure of Louisville Gas con- — 
sists of a parent company funded debt of — 
but $19,000; 600,374 shares of class A 
stock, and 300,949 shares of class B com- 
mon. The A issue has preference as to 
dividends of $1.50 per share per annum, — 
and after the class B has received a like © 
amount, both classes participate equally — 
per share in further distributions. . 


Conservative Bookkeeping 


Consolidated income account for the — 
year 1930 showed earnings available for 
the class A stock on a priority basis equal 
to $3.54 per share. Although gross © 
revenues increased 2.2 per cent over the 
previous year, increased operating ex- 
penses, maintenance charges and taxes, 
resulted in a decline in net available for 
the common equal to about one half of 
one per cent. The rising trend in both 
gross and net earnings during the pres- 
ent year indicates that full year 1931 
earnings will be somewhat above results 
of the two preceding years, and should be 
the largest in the company’s history. A 
very conservative bookkeeping procedure 
is followed, and the company has built up 
a reserve for depreciation and depletion 
of properties in excess of $8 millions, or ~ 
more than 10 per cent of property ac- 
count, in addition to liberal charge-offs 
in each year for maintenance. At the 
end of last year, current liabilities ex- — 

ceeded current assets by 





been accomplished, as might 
be supposed, through the 
acquisition of new proper- 
ties and the inclusion of 
earnings thereof, but 
through actual increases in 
demand for gas and elec- 
tricity in the territories 
served; factors which have 
made this possible have to 
do largely with the com- 
pany’s operating policy and 
the character of territory. 

Louisville Gas & Electric 
Company of Delaware rep- 
resents the consolidation of 
several electric and gas com- 
panies which operated in- 
dependently in Louisville 
and its environs prior to 








$873,772, through the in- 
clusion in current liability 
account of $2 millions of © 
short term notes which the — 
company has not had an op- 
portunity to fund. Under | 
improved conditions in the 
security markets these notes 
will probably be converted — 
into long term obligations 
with resultant improvement — 
in working capital position — 
and a probable reduction i — 
interest charges. q 
At present the class A” 
stock is quoted at less than 
7 times estimated 1931 earn-~ 
ings and affords a return 00 
investment in excess of 7447 
per cent. 
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PEOPLE make markets— 
regardless of what the 
pystal gazers say. Each 
ear there are more 
puths to feed, more bod- 
to clothe, and desires 
the comforts, conven- 
nces, and luxuries of life 
eas they have always 
en. Our market is here 
pday, as it was yesterday, 
das it will be tomorrow, 
t we must go after it. 
mountains wouldn’t 
ome to Mahomet. 
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UR market is here today, as it was 
. yesterday, and as it will be tomorrow. 
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Hard 
Money 


A NEW reason is given to popularize 
silver as a currency. Hard money is its 
kernal. People in South America, the 
Orient and India prefer something me- 
talic in place of paper money, and silver 
serves that purpose. There was a time 
when the ‘‘cartwheel”’ silver dollar circu- 
lated more freely in this country. Ex- 
cept in isolated spots in the West, these 
silver discs have gone out of general use. 
Here in the East they have become some- 
what of a novelty, for paper currency is 
more convenient to carry. In France 
and in Germany small silver could be 
used more than it is now, for the flimsy 
paper franes of small dimensions and the 
mark are almost in the same category. 
If this perishable paper were replaced 
by silver or hard money, increased con- 
sumption of it could be encouraged. 








Buying 
Own Stock 


Because of the prevailing undervalua- 
tion of securities, a tendency has cropped 
out for corporations to buy their own 
shares with treasury funds. One corpo- 
ration took a more advanced step by 
asking stockholders to authorize a change 
in its by-laws, which would empower di- 
rectors to sell and buy its securities. 
_ This intent is well meaning but is charged 
_ with dynamite for it opens the gate to 
speculative operations. As a temporary 
aid in a crisis it might work, but crises 
are rare and occur too infrequently to 
install this practise as a permanent one. 
Shareholders place their money in a 
corporation to provide it with working 
capital, not to take chances with it in 
dealing with their own securities. What 
would happen to a corporation if di- 
rectors bought for their own account and 
then dumped it on the company if the 
transaction did not turn out profitably? 







































Miracles 
Are Past 


Penny Forp has not lost his itch for 
interviews. As advertising, he values 
them highly. Occasionally in his homely 
_ way he does give forth some sage advice. 
Typical was his remark that if people 
Would take their coats off and set to 
_Work, instead of waiting for miracles to 
turn up, our prosperity would return 
‘sooner. This is his principal ingredient 
' for the revival of business. It is a sensi- 
ble thought and is the mechanician’s 
point of view. The machine won’t start 
unless it is oiled. When the public gets 
the clinker of the stock market out of its 
eye, work will be more generally re- 
Sumed—creative work, the motivating 
power of industry. 























































































































The Bear 

Feels Faint 

Barune’s bear, whose shadow is all 
Over and who walks stealthily, is not 
feeling so well in the pit of his stomach. 
; He finds his five-year plan cracking. He 
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has built a big cave for himself and his 
family, but finds he cannot fill it with 
sufficient provender. Sick and some- 
what fearful of the outcome, the Russian 
bear indicates a willingness to be less 
carniverous. Step by step he is com- 
promising with the capitalistic system, 
which is the best answer to the world 
at large that Communism is a failure. 
Bernard (Barney) M. Baruch believes 
that today there is more reason to fear 
the failure of Russia than her success. 
This shadow is growing less menacing as 
time goes on. 


Stacks Large 
But Small 


Eeernarons (or shall we eall them 
calculators?) figure the country to be 
$30 billions in debt. Not all are Govern- 
ment obligations, for included in the total 
are I. O. U.’s of the states. At first glance, 
this appears a large sum, yet it is not. 
We raised more than two-thirds of this 
amount to carry on the war and then 
had a comfortably filled national purse 
on which to conduct our business. Calvin 
Coolidge, good at figures, put the nation’s 
wealth over a thousand billion dollars. 
This estimate was arrived at without 
the help of a Burrough’s adding ma- 
chine. Taking his calculations as a base, 
we find the whole debt to be a fraction 
over 3 per cent of our wealth. How com- 
fortable we all would feel if our personal 
obligations were as small. 


Reversible 
Buffer 


Comrtawr is voiced that the market 
lacks short selling, for that would act as 
a buffer against a decline. Tears should 
run down the cheeks of the sympatheti- 
cally inclined over the harsh treatment 
dealt out to these martyrs who have no 
other noble ambition than to relieve 
others of their securities by forcing them 
to sell so they themselves can profit. 
Possibly they want to give their profits 
to the Red Cross or to the unemployed. 
The record of the past two years need 
only to be cited to show that short selling, 
instead of acting as buffer, provided the 
market with a greased'skid on which to 
slide down. Itis a strange form of reason- 
ing which can see any strength in any 
influence or practice intended to tear 
down a structure. What is meant is that 
if the bear is allowed to run loose his tail 
can be more easily squeezed. 


Hoover’s Viewpoint 


HORT selling is bound to receive 

considerable attention in the forth- 
coming session of Congress. That proba- 
bility has aroused the curiosity of the 
financiers as to the President’s attitude 
towards the practise. From several of 
his public utterances it is known that he 
objects to it at least in some of its 
present forms. From one who claims 
that he is aware of the President’s actual 
viewpoint, THE FrnancraL Wor tp learns 
that he is not opposed to legitimate short 
selling. He realizes that it is a part of 
a free market. A market can be free 
only when people are as free to sell a 
security deemed to be priced too high as 
to buy one when it is regarded attractive 
as a purchase. 

The President is sternly opposed to 
certain methods employed to successfully 
consummate such transactions and they 
embody the dissemination of manu- 
factured rumors, raiding tactics intended 
to undermine general confidence, and the 
loaning of securities of customers with- 
out their knowledge and consent. If 
such operations can be controlled by 
legislative restrictions without  inter- 
ference to a free market, they would un- 
doubtedly receive the unqualified support 
of the President. Herbert Hoover holds 
firmly to the belief that the depression 
never would have attained the propor- 
tions it did were it not for the destructive 
effects upon confidence of short raiding 
tactics. In connection with these prac- 
tises a curious story is circulating around 
Washington which infers that the bear 
raids were inspired by a powerful cabal 
within the Democratic party to under- 
mine the President’s prestige and make 
certain the election of a Democrat as 
chief executive in 1932. 








Correction 


HE tabulation which appeared in the 

issue of November 11, 1931, on 
‘‘Corporations Which Report Only An- 
nually”’ included through error the name 
of the Cuba Company. This company 
issues - quarterly statements of earnings 
but not in a form which makes possible 
the determination of per share earnings 
applicable to the common stock. 
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Better Prices Ahead for Sugar? 


: AILY quotations of securities of 
L) sugar producing companies tell a 

sad story of this sweetest of all 
commodities. There is probably no 
industrial group where stock- and bond- 
holders have lost more money than in 
sugar securities. Too much sugar has 
been produced during the last decade and 
despite all regulating and _ restrictive 
measures this commodity is still selling 
below average production costs in the 
principal sugar producing countries. High 
tariffs have added to the difficulties of the 
sugar exporting countries, and the Chad- 
bourne Plan, a device for worldwide 
restriction of production, has still to prove 
its value. 





_ 


Trend of Prices 


One month after the announcement of 
the first Chadbourne agreement (between 
only the Cuban and the United States 
producers) raw sugar reached its record 
low of 1.04 cents per pound on September 
30, 1930. Thereafter prices advanced 
slowly to a high of 1.55 cents last July, 
from which point they have declined to 
the present level of 1.36 cents. Although 
the signatories of the Chadbourne Plan 
(which was ratified early in May by seven 
countries accounting for 90 per cent of the 
world’s sugar export trade) have agreed 
to set aside a substantial part of last 
year’s carry-over and to limit new crops 
according to an agreed quota, prices have 
failed to respond as expected. One of the 
principal reasons is the fact that stocks of 
a commodity, even though withheld from 
the market, remain a factor in determin- 
ing prices, as their presence reassures the 
buyers and deters them from increasing 
their bids. 

In its essentials, the Chadbourne Plan 
is very simple and differs widely from 
all other restriction schemes previously 
devised for control of commodities. 
The principal distinction is that it avoids 
any attempts to interfere with prices and 
markets, leaving them to take care of 
themselves. The fundamental idea of 
the plan was set forth in two articles 
which in brief contain the following 
propositions: (a) Each exporting country 
shall segregate its entire unsold surplus 
stock of sugar and finance that surplus 
for five years, with the understanding 
that at least one-fifth of the segregated 
amounts shall be sold each year. The 
period of five years was selected because 
the industry has been in the doldrums for 
that length of time and because it was 
felt that at least that much time would 
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have to be allowed for the thorough con- 
valesecence of the world situation. (b) 
Each exporting country shall reduce pro- 
duction and exports over the next five 
years to the extent to which there has 
been overproduction in 1930, it being 
understood that one-fifth of the segre- 
gated carry-oversshould beregardedasnew 
production for each of the next five years 
until the stocks carried over are exhausted. 

So far the signatories of the Chadbourne 
Plan, Cuba, Java, Germany, Czecho- 
Slovakia, Poland, Hungary and Belgium, 
have faithfully carried out all stipula- 
tions of the plan and thereby relieved 
the market of a considerable portion of 
supplies of unsold sugar. Furthermore, 
the restriction of production for the 1931- 
32 season under the stipulations of the 
Chadbourne Plan has made decided 
progress as revealed by initial estimates. 
A curtailment of the European produc- 
tion (excluding Russia) of more than 
28 per cent is forecast. 


Status of Russia 


Figures published regarding Russia’s 
output and possible exports vary widely 
and for comparative purposes they are 
better left out of any calculation. Under 
the pressure of financial need for foreign 
exchange, Russia may export a portion 
of its sugar production which is a part of 
the legitimate requirements of its own 
population. The National Sugar Ex- 
porting Corporation recently reported 
from Havana that Russia had offered 
the Cuban government Russian merchan- 
dise in exchange of a large block of sugar. 
This may indicate that for the coming 
season Russia could be eliminated as 
an export factor, provided it would not 
dispose of the sugar obtained through 
barter in other markets against cash. 
Various reports that Russia may become 
a party of the Chadbourne Plan appear 
to be premature. Of any country in the 
world, Russia has no reason to enter any 
obligation for the restriction of any of 
its crops, as it needs the entire productive 
capacity of that country to provide ex- 
port commodities with which to pay its 
foreign obligations, lest the present eco- 
nomic system in Russia would completely 
break down. 

Sugar producing and exporting coun- 
tries of minor importance still outside the 
Chadbourne Plan include Santo Domingo, 
Hawaii, the Philippines, Porto Rico and 
Peru. A few weeks ago the Peruvian 
producers declared their willingness to 
become a party of the plan. Subse- 


quently the International Sugar Couneil, 
the executive body of the Chadbourne 
Plan, fixed Peru’s export quota at 360,000 
tons for the current year and. 373,750 
tons for each of the succeeding years of 
the agreement. On the basis of Perw’s 
1930 production of 422,000 tons and ex. 
ports of 329,477 tons, this arrangement 
would appear very advantageous for that 
South American republic. However, 
considering the extremely low produc- 
tion costs in Peru and the enormous pos- 
sibilities for expansion of its sugar pro- 
duction, the sacrifice would be quite in 
line with that accepted by the other 
parties of the plan. There appears to 
be no doubt that the Peruvian Congress 
will enact the necessary measures to 
legalize these export restrictions. 


Outside the Pale 


It has been stated that Hawaii has 
about reached the limit of its possible 
production, whereas in the Philippines 
all depends upon the political develop- 
ments and an understanding with Amer- 
ican domestic producers. Various ru- 
mors that Santo Domingo would soon join 
the Chadbourne agreement have so far 
not been substantiated. 

With a restriction of sugar production 
reported of 28 per cent for Europe, 30 
to 50 per cent for Java, about 33 per cent 
for Cuba, and approximately 22 per cent 
for American beet sugar, the Chadbourne 
Plan appears to have a fair chance to 
obtain finally its aim of better price condi- 
tions. However, at its inception it gave 
little consideration to the consumptive 
end of the business. The most important 
factor responsible for current unsatis- 
factory prices for sugar and one which 
has become very strong during recent 
months of the current depression, is the 
sharp decline in consumption, both in 
this country and abroad. This shrink- 
age in consumption is absolutely inde 
pendent of the producing end of the 
industry and must be regarded as symp- 
tomatic of the decreased purchasing 
power of broad masses of the people. 

Consequently improvement in_ the 
sugar industry at the present time must 
be predicated as much upon stimulation 
of consumption as on better prices for 
raw sugar. It is hoped that the theory 
that no commodity can sell for any great 
length of time below production costs 
will finally prevail in the sugar industry, J 
although producing companies have 80 
far demonstrated an extraordinary abil- 
ity to carry on despite very heavy losses. 
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ship and operation of the public 

utility business in this country have 
been inclined to skate swiftly over the 
contribution of this business to the 
mounting cost of government, a contribu- 
tion which, last year, in the form of local, 
state and federal taxes, reached nearly a 
quarter of a billion dollars. Customers 
of the electric light and power industry 
who applaud the utterances of these 
political opportunists might be less in- 
clined to condemn private control if they 
knew that out of each dollar paid for 
eurrent, 10.2 cents represents taxes 
which are turned over to the government 
by the companies themselves. Many a 
budding socialist, too, might be converted 
to the faith of his father if he were cog- 
nizant of the fact that while the price 
which he pays for electric current has 
steadily declined during the past quarter 
of a century, the taxes which this indus- 
try pays, per dollar of gross revenues, have 
exactly trebled during this period. 

The following table, prepared by the 
National Electric Light Association, 
shows the growth of taxes paid by the 
electric light and power companies as 
compared to the growth of total gross 
revenues. 


Pio and one of government owner- 


Out of Every 


Total Taxes Dollar of Con- 


Paid by sumer Revenue, 
Year Companies Taxes Take 
a $2,654,885 3.4 cents 
SS 6,345,796 4.2 cents 
eee 13,117,198 5.2 cents 
DS og 6:9. -e 29,897,106 6.9 cents 
RS 73,128,440 8.4 cents 
NE ea tsk 140,400,000 9.3 cents 
ek 4 Go x coce 157,000,000 9.4 cents 
RN a. 5 Ko ob i 178,000,000 9.9 cents 
RE ne’ ig whe 187,000,000 9.7 cents 
CE cog 203,000,000 10.2 cents 


Further study reveals that since 1912, 
gross revenue from domestic service has 
increased approximately 700 per cent, 
but taxes in the same period have in- 
creased 1,450 per cent, or more than 
twice as fast. In 1912 the ratio of total 
taxes to revenue from domestic service 
was 18 per cent while in 1930 this ratio 
was 34 per cent. 


AAA 


The recent discovery of what may 
prove to be large natural gas deposits 
in North Central Pennsylvania and 
South Central New York has ex- 
cited considerable speculation in the 
financial community as to the influence 
this development may have upon the 
eastern gas situation. If a potentially 

e reserve is uncovered in this area 
the first effect would be to change plans 
which have already been formulated for 
the transportation of natural gas to the 
Atlantic seaboard from the middle west- 
ern fields and ‘expedite the distribution 
of this product in the larger cities of the 
east. A step in this direction is seen in 
present negotiations between Niagara 
Hudson Power and principal producers in 
this area looking to eventual distribution 
m Syracuse, N. Y., directly to the north 
of the Tioga County fields. Interests 
close to the situation feel that this ex- 
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Gilbert Station, Holland, N. J. 


Invest *106,302,030 


AssoctaTED System security holders in- 
creased by 19,485 during the 12 months 
ended September 1, 1931, a period marked 


by world-wide financial uncertainty. 


Among these investors are 102,501 cus- 
tomers, 11,165 employees, and 7,217 banks 


and institutions. 


Customers and employees 


know the System at first hand. Investment 


managers of banks and insurance companies 


know it from the point of view of financial 


experts. 


From either point of view, these securi- 
ties have gained the confidence of 231,055 


investors. 
appreciation of the 
future earning possi- 
bilities of the Asso- 
ciated System. 


This confidence gauges public 


To invest, or for information, write 
Associated Gas and 
Electric System 







61 Broadway {ositucmc New York 


bp En. 





periment will determine subsequent in- 
troduction of natural gas in other large 
markets in the state which can be reached 
conveniently by pipe lines of large 
capacity. 

Of interest to investors is the large 
number of relatively small companies 
which have been formed within the recent 
past to exploit potential gas properties 
in this area. While an investment in 
the securities of some of these smaller 
independents may prove profitable, espe- 
cially if property holdings turn out to be 
of value, the larger number of such issues 
which are presently being offered to the 
public appear to be of rather dubious 
merit. 

Although the gas producing area is 
spread over a rather wide section, the most 
prolific fields are located in Tioga and 
Potter counties, and with few exceptions 
are controlled by Columbia Gas & Elec- 
tric, Standard Oil of N. J. and the 
Benedum-Tree interests of Pittsburgh. 
To facilitate marketing of the product, 


these interests are uniting to form a new 
company which will probably be known 
as the Lycoming United Natural Gas 
Corporation and which will be 50 per 
cent owned by Standard of New Jersey, 
30 per cent by Columbia Gas and 20 
per cent by the Benedum-Trees interests. 
The position of importance which this 
unit occupies in relation to gas reserves 
and assurance of adequate financial 
sponsorship in pipe line construction 
would appear to place it in the lead in 
future developments in this area. 


AAA 


Next on the Calendar of the Federal 
Trade Commission. at Washington is an 
investigation of the Middle West Utilities 
Company, the first Insull organization 
to come under the scrutiny of this body. 
Hearings are scheduled to start December 
1. The Commission has just completed 
its investigation of the Standard Gas & 
Electric Company and prior to that, the 
North American Company. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


A British Peer Tries 
Bear Side Here 


A LITTLE investigation recently by Wall 
Street interests served to disclose that a 
certain very wealthy British peer who has 
had much front-page publicity and en- 
joys some popular support in England, 
has become bearish on the United States. 
So he has been a seller of American stocks 
and much of this selling, Wall Street 
believes, is for short account. It is also 
believed, or rather suspected, because 
there is no strong proof, that this English 
magnate has been receiving some help 
in his operations and much advice from 
one of the few financiers in New York 
who were able to get out from under 
before the 1929 panic broke. A prominent 
American operator in stocks is also giving 
help. 


High Tariff Party in 
England Doesn’t Like Us 


Tus theory entertained in Wall Street 
respecting this hostile attitude toward the 
United States is that the protective tariff 
advocates in England are working to put 
up discriminatory tariff levies against us 
and thus cutting into our export trade 
and favoring the products of English 
manufacturers by granting lower tariff 
rates to Great Britain’s dominions over- 
seas, especially Canada and Australia. 
The outcome is expected by the coterie 
engaged in these operations to curtail our 
buying abroad and consequently em- 
barrass the United States treasury re- 
ceipts and thus add to the more or less 
growing Government deficit. Outspoken 
expressions of good-will and international 
accord, coming from the British metropo- 
lis, have not succeeded in allaying the 
strong suspicions that the ruling class in 
England would not shed any tears were 
this country to suffer still more than it 
has in the last two years from a pro- 
longation of the depression. 


Propaganda 
at Work 


A WALL STREET scout whose confidence 
I enjoy, has recently uncovered the facts 
given above. Among other things dis- 
closed by his investigation is that a subtle 
form of crafty propaganda exists, hinting 
at an alleged unsoundness in some of our 
_ industries of prominence. This has not 
caused any alarm in Wall Street, as was 
hoped by those responsible for such at- 
tacks, but Wall Street has taken account 
of reactionary market tendencies and 
has wondered who was doing the selling. 
At the present writing there is no sign of 
abatement of the work of the propagan- 
dists. The opinions of men in high places 
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respecting Americans who would so lower 
themselves as to lend aid to such propa- 
ganda can not be printed. 


Mistake by Railroads in 
Buying Stocks 


of Other Roads - 


Ir Is now plainly evident to the merest 
tyro in finance that the big railroads of 
the country made a ghastly mistake by 
competing with one another in years gone 
by to see how much stock of lines, sup- 
posed to be in a “‘strategic’”’ position to 
help them, could be obtained. They 
adopted this policy at a time when 
everything was rosy in Wall Street and 
‘prosperity’ and ‘‘boom’’ were synony- 
mous terms. They bought such stocks 
from big and little groups which had held 
such shares for years and, not content 
with that, went into the open market as 
well to buy, and that, too, at “‘any old 
price.” New York Central, Pennsyl- 
vania, Union Pacific, St. Louis-San Fran- 
cisco, Southern Pacific, Delaware & Hud- 
son, Southern Railway and Missouri 
Pacific all took a fling at the game. So 
did the speculative public. 


Comparisons 
and Losses 


Herz are some of the stocks they 
bought, the prices they paid and their 
recent prices: Wabash Railroad, bought 
at $40 to $90; recent price, $6 to $7; 
Rock Island, from $65 to $110 and higher; 
recent price, $17; New York Central, 
from $120 to $200 or higher; recent levels, 
$37; New York, Ontario & Western, $25 
to $40; recent sales, $7; Buffalo, Rochester 
& Pittsburg, from $60 to $100, now sel- 
dom quoted at all; Lackawanna, $125 to 
$170; depression period price, $30; 
Kansas City Southern, $40 to $100, now 
around $11, and so on. All the big roads 
which indulged in this riot of buying into 
other roads either issued bonds or bought 
the other railroad shares by using surplus 
earnings or both and some formed hold- 
ing companies, into which to put their 
purchases, since the I. C. C. had begun 
to question the legality of such operations. 


Harriman 
Started It 


Fowarp H. Harriman, who first was a 
daring operator on the Stock Exchange 
thirty years or more ago and then had 
suddenly developed a dream of an all- 
transcontinental railroad line, was the 
originator of the railroad merger idea 
and was the first to attempt it with the 
Southern Pacific and Union Pacific, 
which he planned to hook up with the 
Illinois Central and then swing east by 





getting a grip on the New York Central 
or some other road which reached to the 
seaboard. He finally took under contro} 
the Erie, but he encountered the opposi- 
tion of jealous or antagonistic Wall Street 
bankers and there was a grand battle, 
Mr. Harriman was a builder as well as a 
speculator, however, and he most cer. 
tainly made both the Union Pacific and 
Southern Pacific magnificent carriers, 
transforming them from half run down 
lines to splendidly equipped systems, 
The panic of 1907 delayed and frus- 
trated his most ambitious plans and 
he died while struggling to accomplish 
what his genius had visioned for the 
future. At no distant day, perhaps, the 
country will see its various railroads 
grouped under some such plan as has 
been put forth by the I. C. C. and then 
we shall be near the close of the competi- 
tive system in railroading. That way 
will doubtless be for the best all around— 
for shipper, carrier and the public—and 
no more millions will be flung away on 
railroad stocks at inflated prices. The 
late George J. Gould chanced Harriman’s 
idea with the Missouri Pacific and its 
Western extensions, but he never got 
very far and big bankers in the Street 
didn’t take his operations seriously. 


Restrictions on Short 
Selling Operates Poorly 
Tas Stock Exchange’s watchful eye on 
short selling of securities, with the power 
of veto if, in the supervision’ committee’s 
judgment, such selling would be detri- 
mental to the Exchange, doesn’t seem to 
have prevented either short selling or 
liquidation. Liquidation there has un- 
doubtedly been this month, just as it was 
resumed following the June rally. Vari- 
ous theories or guesses as to the source of 
the selling have been advanced. One is 
that investment trusts have been forced 
to let go some of their holdings, and an- 
other is that dribbling offers of stocks 
have come from banks throughout the 
country whose clients had failed to put 
up additional collateral. The small trader 
is still wary of the short side, but on the 
other hand he has been unable to make 
much, if any, headway on the long side. 
There is much news of a constructive 
nature, such as moderate increases in 
some lines of business, a more optimistic 
opinion with respect to the future of the 
steel trade and commodity markets, a 
satisfactory holiday volume of buying 
in department stores, reopening of 4 
number of failed banks and almost com- 
plete cessation of further bank closings, 
while the operations of plans to take care 
of ‘‘frozen’” real estate loans are pro- 
gressing satisfactorily. All these matters 
do not, however, serve to allay a scarcely 
definable feeling of apathy. 


November Expectations 
Not Realized 


Novemser in the stock market has beet 
a disappointment to Wall Street. And 
something of a surprise. A _ surprise 
because commission houses have beet 
wondering where all the stock has beet 
coming from that has been dumped of 
the market, because the brokerage houses 
have smaller loans than at any time 
since the panic. They are almost in the 
position of some of the banks which ad- 
vertise that they have nothing to sell— 
a sly way of taking a fling at some i 
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stitutions which had marketed securi- 
ties which went sour. 


Criticism of Action on 
Dividends Not Earned 


Some adverse comment has been heard 
in the Street with respect to the action 
of directors of leading corporations in 
voting for dividends which everybody 
knew had not been earned. Such action 
failed of its effect and in every instance 
the stock of the corporation supposed to 
be benefited has gone lower. U. S. 
Steel and the railroad stocks, like Union 
Pacific and Atchison, were conspicuously 
unresponsive, and Steel made a new low 
for the year, as did Union Pacifie—both 
for many years. Many cynical persons 
were inclined to agree with George V. 
McLaughlin, former State Superintendent 
of Banking in New York State and now 
head of the Brooklyn Trust Company, 
who, in a public address, said: ‘‘If I were 
to make a criticism of the American 
bankers it would be to say that they 
had been over enthusiastic and over 
optimistic. They look for great profits 
in a short period, and if indictments were 
to be issued against those who contributed 
to the depression, bankers would head the 
list.” This, I think, is a little too severe 
on the bankers. If any indictments 
should be returned I would say they 
should be against the whole nation— 
we all went wild in the boom times. 
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No October Copper Statistics 


STIMATES are current in the copper 

trade that refined stocks increased 
in October by about 18,000 tons to a new 
high total of nearly 498,000 tons. No 
estimates of production and consumption 
appear to have been made and the ab- 
sence of the regular monthly report of the 
American Bureau of Metal Statistics 
removes a highly important, if not the 
most important, means of gauging the 








month to month trends in the industry. 


When the report did not appear as. 


scheduled on November 12, the official 
explanation offered was that some of the 
component figures were not yet available. 
It appears, however, that some of the 
producers have refused to report their 
own statistical position, feeling that the 
present form of the statistics of the indus- 
try leaves much to be desired and is 
inequitable since it reveals only the posi- 
tion of producers and gives no informa- 
tion as to consumers’ stocks: It may be 
commented that to secure anything like 
complete figures on consumers’ stocks 
throughout the world would be exceed- 
ingly difficult, and in the meantime it 
would seem to be a much more desirable 
policy to continue the reports of the 
American Bureau in their old form which, 
after all, are much better for the industry 
and those interested in its welfare than a 
complete absence of authoritative in- 
formation. 
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The World’s Champion 
Director 


JfTENRY L. DOHERTY is still the 
world’s champion director in New 
York, being on the boards of 123 com- 
panies, according to the new issue of 
‘*Directory of Directors in the City of 
New York.” Patrick E. Crowley, who 
is resigning January 1, as president of the 
New York Central, is second, holding 
eighty-four directorates. The records of 
leading eight, with comparisons with 
their positions in previous years, follow: 





1931 1927 1923 1917 
Doherty, Henry L...... 123 108 106 =67 
Crowley, Patrick E..... 84 86 7 
Hoyt, Richard F....... 81 38 16 
Brush, Matthew C..... 62 45 36 am 
Loree, Leonor F’........ 52 55 59 42 
Rockefeller, Percy A.... 52 45 39 11 
Wiggin, Albert H....... 47 42 39 =6.30 
Sloan, Matthew S...... 2 19 9 
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New Plans for Coffee Destruction 


AO PAULO coffee interests have a new 
scheme to help the unsatisfactory 
price conditions in the coffee market. 
The plan has as its object the immediate 
destruction of about 18 million bags of 
coffee held by the government. The 
present process of elimination of surplus 
stocks consists of the imposition of an 
export tax of $2.34 per bag (132 pounds) 
which amounts are used to purchase 
lower grade coffee for destruction through 
burning or dumping into the ocean. 
However, this scheme, the costs for 
which are paid by the foreign consumer, 
18 apparently working too slowly. Ac- 
cording to the most optimistic estimates 
for the current season (which ends June 30 
1932), an export of 16 million bags of 
coffee would provide enough in export 
taxes to destroy about 9.7 million bags, 
which is only slightly more than the 
surplus of the present crop of 25 million 
bags. Consequently this process would 
leave matters at the end of the 1931-32 
— year just as they are at the present 
ime. 
_ The new plan for immediate destruc- 
tion could be carried out only if the for- 
eign bondholders of last year’s coffee 
realization loan would agree to give up 
the collateral for that issue, consisting 
of about 16 million bags of coffee held 
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by the government, and accept instead 
as a guarantee the special export tax of 
$2.43 per bag for a period of four years. 

Brazilian Minister of Finance Whitaker 
was reported as opposed to this plan of 
speedy destruction and his resignation 
a few weeks ago is taken as an indication 
that the sponsors of the new scheme have 
been gaining the support of the adminis- 
tration. It appears more than doubtful, 
however, whether foreign banks and bond- 
holders are willing to forego the commod- 
ity collateral for a tax guaranty after all 
the unpleasant experience with that kind 
of security during recent years. 

On the other hand, this attitude of the 
Sao Paulo coffee interests clearly reveals 
their mentality towards their foreign 
creditors, whom they expect to make 
every sacrifice, whereas they themselves 
continue to produce above world require- 
ments for Brazilian coffee, irrespective of 
market and price consequences. With 
farmers in other countries, they share 
the conviction that the government will 
take care of their crops if they themselves 
are unable to obtain satisfactory prices. 
Once a government has started upon such 
a policy of supporting agricultural crops 
through loans and has contracted heavy 
debts for that purpose, there appears to 
be no end of such schemes. 
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Your Car’s | 
Lubricating System 
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might well serve—each time 
your car is Alemited—as a 
reminder of Stewart-Warner 
stability. 


For fifteen different items of 
lubricating equipment used 
throughout twenty-three na- 
tional industries, including 
the automotive industry, are 
supplied by Alemite. 


And the Alemite Corporation 
is only one of four powerful 
subsidiaries of Stewart- 
Warner. 
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poe «f of latest financial report 
and list of products manu- 
factured will be mailed to 
any address upon application. 
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STEWART-WARNER 
CORPORATION 


1826 Diversey Parkway 
and subsidiaries 
Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 
The Bassick Co. 
The Alemite Corp’n 
fi The Stewart Die-Casting Corp’n 
mu 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way,N. Y. Tel. Hitchcock 4-2100 
































Odd Lots 


Odd Lot trading furnishes you the 
means of buying the exact num- 
ber of shares in as many com- 
panies as you desire. 


You will receive the same careful, 
courteous attention whether you 
buy ten shares or a thousand 
shares. 


For safety, counterbalance your 
holdings—buy Odd Lots. 


Odd Lot trading is 


fully explained in 
our booklet F. W. 502 


100 Share Lots 


JohnMuir&.@ 
New York Suck Exchange 


39 Broadway New York 


BraneRh Offices 
11 W. 42d St. 41 E. 42d St. 
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A GUIDE FOR PREFERRED STOCK PURCHASES 





This guide provides the investor with a wide list of preferred stocks ranging from high to medium grade. We regard the issues 
listed below as attractive in their respective categories, but, as in the case of any investment media, purchases should be made 
with due regard to diversification and the amount of risk that can be assumed. 


4 4A HIGH GRADE 
RAILS 


Atch., Topeka & Santa Fe 5% non-cum 
Norfolk & Western 4% non-cum 
Union Pacific 4% non-cum 


UTILITIES 


Consolidated Gas N. Y. $5 cum 
Philadelphia Co. 6% cum. ($50 par) 
‘Public Service of N. J. 6% cum 
United Gas Improvement $5 cum 


INDUSTRIALS 


‘American Bank Note 6% cum. ($50 par) 
American Can 7% cum 


du Pont 6% cum. deb 
General Electric 6% special 
General Motors $5 cum 
International Harvester 7% cum 
Otis Elevator 6% cum 
U. S. Steel 7% cum 


A 4 MEDIUM GRADE 


UTILITIES 


Brooklyn-Manhattan Transit $6 cum 
Commonwealth & Southern $6 cum 


Standard Gas & Electric $4 cum 


INDUSTRIALS 


‘Amer. Smelting & Refining 7% cum... . 
OE A ay OO ere 
City Ice & Fuel 644% cum............ 


Commercial Investment Tr. 644% cum 
Deere & Co. 7% cum. (par $20) 


cee ee eee 
ee ee eee 


eevee ee 


Corn Products 7% cum. yet x fanaa x4 


eer eee ee eee wee eeeee 


Hudson & Man. 5% conv. non-cum............ 
United Corporation $3 eum.... is Aaa 
West Penn. Electric 6% cum.......... 


cee ee eee 


a oe Sng oinnu'n 4 ki6-e's 40: 


Curr. Call 
Price Yield —~ Price 
snk ee 90 5.56% Not 
Seek tanh 78 5.13 Not 
LER Se 66 6.06 Not 
= abies icles 100 5.00 105 
Eee usec 44 6.82 Not 
yee es & 103 5.83 Not 
eeiiear ais 99 5.05 110 
SoNcverG eis 51 5.88 Not 
Rie creccee ian 133 5.26 Not 
Leneeeu's 129 5.42 Not 
Seg apt en 106 5.66 125 
Ce eae 113% 5.27 1l 
bana ons 91 5.50 120 
Peer ee 122 5.74 Not 
ba alot ncais 115 §.21 Not 
Ae ae 117 5.98 Not 
ora 71 8.45 100 
ee 74 8.11 110 
60 8.33 Not 
Soran wees 45 8.89 Not 
ie eee 40 7.50 55 
Lert eiile 70 8.58 110 
S orateieaa ae 100 7.00 Not 
EES ite 80 8.75 Not 
pen eciiae 70 9.28 105 
Setce ae 99 6.57 110 
2 aie beats 15 9.33 Not 
ah 89 6.74 115 








Div. Earnings 

Pay. 1929 1930 
F&A $49.15 $30.08 
Fe. 181.74 138.38 

A. & O. 49.48 38.9] 
Q. Fe. 31.14 32.80 
M. & §S. 27.58 28.27 
Q. Mr. 24.44 21.74 
Q. Mr. 64.22 74.56 
Q. Ja. 37.60 24.95 
Q. Ja. 55.11 55.50 
Q. Ja. 62.59 55.87 
Q. Ja. 78.54 56.22 
Q. Ja. 15.67 13.40 
Q. Fe. 132.30 80.60 
Q. Mr. 46.73 31.73 
Q. Ja. 128.78 111.92 
Q. Fe. 54.83 28.99 
Q. Ja. 29.74 30.98 
Q. Ja. 22.42 19.15 
F. & A. 42.86 40.79 
Q. Mr. 17.86 20.08 
Q. Ja. 4.66 6.46 
Q. Fe. 22.39 18.48 
Q. Mr. 43.66 22.20 
Q. Ja. 36.06 27.97 
Q. Mr. 46.59 33.18 
Q. Ja. 89.92 90.87 
Q. Mr. 5.90 9.64 
Q. Mr. 164.85 77.45 








Overemphasis of Unfavorable 
Factors 


ILAS H. STRAWN, president of the 

United States Chamber of Commerce, 
in a recent Buffalo, N. Y., address 
sounded a common sense viewpoint when 
he stated that too many are complaining 
about being poor and too few are admit- 
ting that they have been foolish. Mr. 
Strawn went on to say that while he would 
not minimize present conditions, too much 
emphasis has been placed on the evil 
factors while overlooking the great na- 
tural resources of our country and the 
splendid courage and enterprise of our 
people. 

The keynote of his speech was ex- 
pressed in the declaration that “‘None 
of the hundreds of panaceas or nostrums 
tried will be so effective in aiding busi- 
ness recovery as doing our best in our own 
job every day. Undoubtedly the dura- 
tion of the depression has been prolonged 
by impaired public confidence which has 
been further aggravated by the headlining 
and constant discussion of unfavorable 
factors. Such repetition tends to con- 
vince even many of our usually level- 
headed people that they are bordering on 
poverty even though there may have 
been little change in their financial posi- 
tions.” 

Mr. Strawn’s suggestion, while by no 
means original, is an excellent one and 
like every homely declaration is backed 
by sound common sense. Restoration of 


26 


confidence will do more than any other 
single factor to accelerate business re- 
covery. Soft pedal the pessimistic utter- 
ances, get down to work and prepare for 
normal business. 





v 





Automotive Exports 


]KOr the first nine months of this year 
the total value of all automotive 
exports was $136.8 millions, a decline of 
more than 45 per cent from the same 
period of 1930. In September, the total 
was $9.9 millions, compared with $17.8 
millions a year previous, and was com- 
posed of $2.8 millions of new passenger 
ears, $1.9 millions of new commercial 
cars and $5.2 millions of miscellaneous 
automotive materials. The September 
total was approximately 44 per cent below 
1930, or very close to the average decline 
for the nine months period. The three 
sub-divisions were 49, 45 and 41 per cent 
respectively below September, 1930. As 
compared with August, value of exports 
of commercial cars showed a slight gain in 
September, but passenger and miscel- 
laneous registered declines, bringing the 
total some 15 per cent below August. The 
value per unit of commercial and passen- 
ger vehicles exported is substantially 
lower than a year ago, indicating that the 
trend toward the lower priced cars has 
affected foreign as well as domestic 





markets. With respect to passenger cars 
the leading countries receiving our 
exports in September were Belgium, 
Union of South Africa, British India, 
Sweden, Japan, Venezuela, and Argen- 
tina. With respect to commercial ears 
the following took the largest numbers, 
Belgium, Denmark, Argentina, Sweden, 
Union of South Africa, Spain, and United 
Kingdom. 
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Obituary 


LBERT HALL HARRIS, lawyer, 
railroad executive and director of 
several banks, died at his home last week. 
A lawyer by profession, he became identi- 
fied with the New York Central Railroad 


‘as general attorney in 1905. Later on 


he was elected chairman of the executive 
committee and financial vice-president 
of the road, which position he held at 
the time of his death. He took an active 
part in the consolidation of the road, and 
being thoroughly familiar with its ambi- 
tious expansion program, he acted 2% 
spokesman before the Interstate Com- 
merce Commission in all matters involv- 
ing extension of the company’s system. 
In addition to his executive position with 
this carrier, he was also a director of thé 
Guaranty Trust Company of New York, 
the First National Bank of Chicago aut 
the American Express Company. 
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Rail Labor Conference Fails 





labor leaders had recognized the 
necessity for a general wage re- 
duction, and would make concessions for 
the good of the industry as a whole, 
proved unfounded when the recent con- 
ference between the Railway Labor 
Executives’ Association and the special 
committee of nine railroad presidents 
ended in failure. The conference was 
held upon the request of the union lead- 
ers, who wished to present their plans 
for the stabilization of railway employ- 
ment. The railroad executives, who later 
announced that they had decided upon 
the necessity for a general 10 per cent 
wage cut before the labor leaders proposed 
the conference, heard the proposals of 
the union chiefs, indicated that they were 
for the most part unacceptable, and then 
proposed a voluntary wage cut of 10 per 
cent. The labor leaders refused to con- 
sider this proposal, their attitude being 
summed up in a sentence from a letter 
written by D. B. Robertson, their chair- 
man—‘* We submit that impartial public 
opinion will support our answer that 
labor can not be called upon to pay a 
dole to idle capital.”” This attitude, of 
course, entirely overlooks the fact that 
the wages of capital employed in the rail- 
road industry have already been drasti- 
eally reduced through dividend reductions 
and omissions, and that present low 
quotations for railroad stocks and bonds 
represent a very substantial loss of 
principal for most investors. 


R ister to the effect that railroad 


Proposals of Labor Leaders 


The proposals of the labor leaders for 
stabilization of employment were of a 
more radical nature than had been 
expected. The most spectacular was 
that for a one billion dollar fund to 
provide for widespread grade crossing 
eliminations. As in the case of so many 
other recent proposals for the expenditure 
of huge amounts of money in order to aid 
employment, it was proposed that the 
United States Treasury should con- 
tribute a few hundred millions, as it was 
suggested that half of the cost be paid by 
the railroads and the other half billion be 
provided by a U. S. Government bond 
issue. The railroad presidents, who 
realize that a rather heavy drain is going 
to be placed on the government bond 
market in taking care of the mounting 
deficit, without increasing the burden by 
huge special appropriations, and who 
Naturally do not wish to see any more 
railroad funds than absolutely necessary 
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placed in unproductive improvements, 
rejected this suggestion. 

The other labor proposals included the 
six-hour day, the establishment of muini- 
mum forees assured of full employment 
and stand-by forces assured of part-time 
employment, the creation of a mobile 
foree of extra workers shifting from one 
road to another to take care of seasonal 
and extraordinary requirements, the 
creation of a national placement bureau 
to find employment for workers dis- 
charged or laid off temporarily, the train- 
ing of permanently discharged employees 
for motor transportation service, an 
elective Federal compensation law against 
occupational accidents and diseases, a 
Federal law for retirement insurance, 
payment of a dismissal wage, ‘‘ payroll 
reserves” as a substitute for unemploy- 
ment insurance, and new regulation of 
train crews and train lengths. Most of 
these proposals were rejected by the 
railroad presidents as impracticable. 

The reply of Mr. Daniel Willard, presi- 
dent of the Baltimore & Ohio, chairman 
of the presidents’ committee, pointed out 
‘‘the difficulties, in fact, the impossibili- 
ties, of giving any assurances concerning 
the future with conditions as uncertain 
as they are at the present time,” and 
that ‘‘in case a (wage) reduction should 
not be made and business continue on 
the present basis, it would probably come 
about that some of the men now working 
would have to be furloughed.” The rail- 
way presidents emphasized that the 
reduction in the cost of living had been 
more than sufficient to offset the proposed 
10 per cent reduction in wages, and that 
the reduction would tend to stabilize the 
employment of those now working. 


The Next Step 


The next step, now that there seems 
to be no hope of voluntary reductions in 
wages, is for each road individually to 
notify its employees of its intention to 
modify the existing contracts. Presum- 
ably the employees will resist a wage cut, 
and the procedure set up by the Federal 
law will have to be followed. This would 
mean that the whole matter would be 
referred to the Federal Board of Media- 
tion, and if this body can not effect a 
settlement, to boards of arbitration. 
Unless there are unexpected develop- 
ments, this lengthy and complex pro- 
cedure will take the better part of a year. 
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HUGE BARGAIN 
AT 14 CENTS 
ON DOLLAR? 


For years one of the world’s premier 
investment securities—this stock can 
now be purchased for 14 cents on the 
dollar of its price two years ago—the 
lowest in more than 30 years! 

A long record of earnings and divi- 
dends behind it—inevitably many years 
of prosperity ahead of it. Deflated 
86 % from its peak — substantially 
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of the 1929 inflation. 
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extra-fare train to California 


Santa Fe “all the way” 


The Chief will carry a Special Phoenix 
Pullman this winter. 
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A GUIDE FOR PREFERRED STOCK PURCHASES 





This guide provides the investor with a wide list of preferred stocks ranging from high to medium grade. We regard the issues 
listed below as attractive in their respective categories, but, as in the case of any investment media, purchases should be made 
with due regard to diversification and the amount of risk that can be assumed. 


4 4A HIGH GRADE 
RAILS 


Atch., Topeka & Santa Fe 5% non-cum 
Norfolk & Western 4% non-cum 
Union Pacific 4% non-cum 


UTILITIES 
Consolidated Gas N. Y. $5 cum 


Public Service of N. J. 6% cum 


‘ INDUSTRIALS 
American Bank Note 6% cum. ($50 par) 


American Can 7% cum................ 
Corn Products 7% cum..............- 
SS Perr ee ree 


General Electric 6% special 


International Harvester 7% cum 
Otis Elevator 6% cum 


A 4 MEDIUM GRADE 


UTILITIES 


Brooklyn-Manhattan Transit $6 cum 
Commonwealth & Southern $6 cum 


INDUSTRIALS 


‘Amer. Smelting & Refining 7% cum.... 
EO Ey Ee eee ee 
City Ice & Fuel 644% cum............ 


Commercial Investment Tr. 644% cum 


Philadelphia Co. 6% cum. ($50 par).... 


ee ee eee 


United Gas Improvement $5 cum....... 


General Motors $5 cum............... 


og rn 


Hudson & Man. 5% conv. non-cum............ 
Standard Gas & Electric $4 cum....... 
United Corporation $3 eum............ 
West Penn. Electric 6% cum.......... 


Deere & Co. 7% cum. (par $20)........ 
ES ER Se er ee 


Curr. Call 
Price Yield — Price 

jaa waver 90 5.56% Not 
PS ae 78 5.13 Not 
peer 66 6.06 Not 
eee 100 5.00 105 
es ee 44 6.82 © Not 
ae ae 103 5.83 Not 
a Gch aes 99 5.05 110 
S ee ica 51 5.88 Not 
ee ee 133 5.26 Not 
er ee 129 5.42 Not 
pis ii tereciec 106 5.66 125 
ewes 1136 5.27 11 
ae ee 91 5.50 120 
Ethie ateiate 122 5.74 Not 
i eselkiasare' 115 5.21 Not 
ROE ep oe 117 5.98 Not 
5 aerated 71 8.45 100 
Rie hale 74 8.11 110 
60 8.33 Not 

ek er 45 8.89 Not 
ee 40 7.50 55 
OTE 70 8.58 110 
are wed 100 7.00 Not 
ee ae 80 8.75 Not 
eG Rees 70 9.28 105 
Baier ere 99 6.57 110 
he Ries 15 9.33 Not 
ee oh aa art 89 6.74 115 








Div. Earnings 

Pay. 1930 
F.& A. $49.15 $30.08 
Fe. 181.74 138.38 

A. & O. 49.48 38.9] 
Q. Fe. 31.14 32.80 
M. & S. 27.58 28.27 
Q. Mr. 24.44 21.74 
Q.Mr. .- 64.22 74.56 
Q. Ja. 37.60 24.95 
Q. Ja. 55.11 55.50 
Q. Ja. 62.59 55.87 
Q. Ja. 78.54 56.22 
Q. Ja. 15.67 13.40 
Q. Fe. 132.30 80.60 
Q. Mr. 46.73 31.73 
Q. Ja. 128.78 111.92 
Q. Fe. 54.83 28.99 
Q. Ja. 29.74 30.98 
Q. Ja. 22.42 19.15 
F. & A. 42.86 40.79 
Q. Mr. 17.86 20.08 
Q. Ja. 4.66 6.46 
Q. Fe. 22.39 18.48 
Q. Mr. 43.66 22.20 
Q. Ja. 36.06 27.97 
Q. Mr. 46.59 33.18 
Q. Ja. 89.92 90.87 
Q. Mr. 5.90 9.64 
Q. Mr. 164.85 77.45 








Overemphasis of Unfavorable 
Factors 


ILAS H. STRAWN, president of the 

United States Chamber of Commerce, 
in a recent Buffalo, N. Y., address 
sounded a common sense viewpoint when 
he stated that too many are complaining 
about being poor and too few are admit- 
ting that they have been foolish. Mr. 
Strawn went on to say that while he would 
not minimize present conditions, too much 
emphasis has been placed on the evil 
factors while overlooking the great na- 
tural resources of our country and the 
splendid courage and enterprise of our 
people. 

The keynote of his speech was ex- 
pressed in the declaration that ‘‘None 
of the hundreds of panaceas or nostrums 
tried will be so effective in aiding busi- 
ness recovery as doing our best in our own 
job every day. Undoubtedly the dura- 
tion of the depression has been prolonged 
by impaired public confidence which has 
been further aggravated by the headlining 
and constant discussion of unfavorable 
factors. Such repetition tends to con- 
vince even many of our usually level- 
headed people that they are bordering on 
poverty even though there may have 
been little change in their financial posi- 
tions.” 

Mr. Strawn’s suggestion, while by no 
means original, is an excellent one and 
like every homely declaration is backed 
by sound common sense. Restoration of 


26 


confidence will do more than any other 
single factor to accelerate business re- 
covery. Soft pedal the pessimistic utter- 
ances, get down to work and prepare for 
normal business. 
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Automotive Exports 


]RO® the first nine months of this year 
the total value of all automotive 
exports was $136.8 millions, a decline of 
more than 45 per cent from the same 
period of 1930. In September, the total 
was $9.9 millions, compared with $17.8 
millions a year previous, and was com- 
posed of $2.8 millions of new passenger 
ears, $1.9 millions of new commercial 
ears and $5.2 millions of miscellaneous 
automotive materials. The September 
total was approximately 44 per cent below 
1930, or very close to the average decline 
for the nine months period. The three 


sub-divisions were 49, 45 and 41 per cent: 


respectively below September, 1930. As 
compared with August, value of exports 
of commercial ears showed a slight gain in 
September, but passenger and miscel- 
laneous registered declines, bringing the 
total some 15 per cent below August. The 
value per unit of commercial and passen- 
ger vehicles exported is substantially 
lower than a year ago, indicating that the 
trend toward the lower priced cars has 
affected foreign as well as domestic 


' the 


markets. With respect to passenger cars 
leading countries receiving our 
exports in September were Belgium, 
Union of South Africa, British India, 
Sweden, Japan, Venezuela, and Argen- 
tina. With respect to commercial cars 
the following took the largest numbers, 
Belgium, Denmark, Argentina, Sweden, 
Union of South Africa, Spain, and United 
Kingdom. 
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Obituary 


LBERT HALL HARRIS, lawyer, 
railroad executive and director of 
several banks, died at his home last week. 
A lawyer by profession, he became identi- 
fied with the New York Central Railroad 
as general attorney in 1905. Later on 
he was elected chairman of the executive 
committee and financial vice-president 
of the road, which position he held: at 
the time of his death. He took an active 
part in the consolidation of the road, and 
being thoroughly familiar with its ambi- 
tious expansion program, he acted as 
spokesman before the Interstate Com- 
merece Commission in all matters involv- 
ing extension of the company’s system. 
In addition to his executive position with 
this carrier, he was also a director of the 
Guaranty Trust Company of New York, 
the First National Bank of Chicago and 
the American Express Company. 
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Rail Labor Conference Fails 





UMORS to the effect that railroad 
R labor leaders had recognized the 
: necessity for a general wage re- 
duction, and would make concessions for 
the good of the industry as a whole, 
proved unfounded when the recent con- 
ference between the Railway Labor 
Executives’ Association and the special 
committee of nine railroad presidents 
ended in failure. The conference was 
held upon the request of the union lead- 
ers, who wished to present their plans 
for the stabilization of railway employ- 
ment. The railroad executives, who later 
announced that they had decided upon 
the necessity for a general 10 per cent 
wage cut before the labor leaders proposed 
the conference, heard the proposals of 
the union chiefs, indicated that they were 
for the most part unacceptable, and then 
proposed a voluntary wage cut of 10 per 
eent. The labor leaders refused to con- 
sider this proposal, their attitude being 
summed up in a sentence from a letter 
written by D. B. Robertson, their chair- 
man—‘‘ We submit that impartial public 
opinion will support our answer that 
labor can not be called upon to pay a 
dole to idle capital.” This attitude, of 
course, entirely overlooks the fact that 
the wages of capital employed in the rail- 
road industry have already been drasti- 
cally reduced through dividend reductions 
and omissions,. and that present low 
quotations for railroad stocks and bonds 
represent a very substantial loss of 
principal for most investors. 


Proposals of Labor Leaders 


The proposals of the labor leaders for 
stabilization of employment were of a 
more radical nature than had been 
expected. The most spectacular was 
that for a one billion dollar fund to 
provide for widespread grade crossing 
eliminations. As in the case of so many 
other recent proposals for the expenditure 
of huge amounts of money in order to aid 
employment, it was proposed that the 
United States Treasury should con- 
tribute a few hundred millions, as it was 
suggested that half of the cost be paid by 
the railroads and the other half billion be 
provided by a U. S. Government bond 
issue. The railroad presidents, who 
realize that a rather heavy drain is going 
to be placed on the government bond 
market in taking care of the mounting 
deficit, without increasing the burden by 
huge special appropriations, and who 
naturally do not wish to see any more 
railroad funds than absolutely necessary 
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placed in unproductive improvements, 
rejected this suggestion. 

The other labor proposals included the 
six-hour day, the establishment of muni- 
mum forees assured of full employment 
and stand-by forces assured of part-time 
employment, the creation of a mobile 
foree of extra workers shifting from one 
road to another to take care of seasonal 
and extraordinary requirements, the 
creation of a national placement bureau 
to find employment for workers dis- 
charged or laid off temporarily, the train- 
ing of permanently discharged employees 
for motor transportation service, an 
elective Federal compensation law against 
occupational accidents and diseases, a 
Federal law for retirement insurance, 
payment of a dismissal wage, ‘‘ payroll 
reserves” as a substitute for unemploy- 
ment insurance, and new regulation of 
train crews and train lengths. Most of 
these proposals were rejected by the 
railroad presidents as impracticable. 

The reply of Mr. Daniel Willard, presi- 
dent of the Baltimore & Ohio, chairman 
of the presidents’ committee, pointed out 
‘“‘the difficulties, in fact, the impossibili- 
ties, of giving any assurances concerning 
the future with conditions as uncertain 
as they are at the present time,’ and 
that ‘‘in case a (wage) reduction should 
not be made and business continue on 
the present basis, it would probably come 
about that some of the men now working 
would have to be furloughed.” The rail- 
way presidents emphasized that the 
reduction in the cost of living had been 
more than sufficient to offset the proposed 
10 per cent reduction in wages, and that 
the reduction would tend to stabilize the 
employment of those now working. 


The Next Step 


The next step, now that there seems 
to be no hope of voluntary reductions in 
wages, is for each road individually to 
notify its employees of its intention to 
modify the existing contracts. Presum- 
ably the employees will resist a wage cut, 
and the procedure set up by the Federal 
law will have to be followed. This would 
mean that the whole matter would be 
referred to the Federal Board of Media- 
tion, and if this body can not effect a 
settlement, to boards of arbitration. 
Unless there are unexpected develop- 
ments, this lengthy and complex pro- 
cedure will take the better part of a year. 
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BULLS AND BEARS 





continued from page 13 








power as well as actual purchases, Har- 
vester is in a favored position to benefit 
from its motor truck business in supple- 
menting this principal source of its earn- 
ing power. The stock suggests interesting 
possibilities at this price level. 
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1931 ~1930 
12 MONTHS ENDED JUNE 30: Net Earnings Per Share Net Earnings Per Share 
I EG ik bw ck ok bdh dG oo kee sie ee d$184,308 nil d$25,904 nil 
6 MONTHS ENDED JULY 31: 
National Department Stores.......... 5 d294,674 nil 416,739 er 
12 MONTHS ENDED AUGUST 31: 
Canada Malting Company............. 300,714 ache ae 247 634 re 
Loew’s Boston Theaters. .............. 121,253 $0.78 128,442 $0.83 
DE EON... owe ke win vee ee enews d514,319 nil d149,655 nil 
Sherwin-Williams of Canada........... 158,950 nil 632,152 1.95 
6 MONTHS ENDED SEPTEMBER 30: 
Merchants & Manufacturers Securities. . 223,302 a0.66 338,703 c1.31 
9 MONTHS ENDED SEPTEMBER 30: 
ND re ia teh isi ew we d3,667 nil 156,573 1.82 
American Encaustic Tiling............. d312,818 nil d11,518 nil 
American Commercial Alcohol.......... d262,827 nil 70,186 0.18 
American La France Foamite........... d225,950 nil d116,486 nil 
Amorican Safety Razor... .......sccsees 712,869 3.56 1,095,618 5.48 
Anaconda Wire & Oable. .......ccccces 229,632 0.54 200,423 0.47 
Beneficial Industrial Loan. ............ 3,845,670 —— 60 i(téiCé« I oon 
IRC SL tics sk bs oily ok oa SSS 486,200 1.39 448,776 1.40 
SOE WERNIW RIND. op cn wccvcnscccene 975,374 2.44 1,260,518 3.15 
a SS eae ee d454,018 nil 759,933 2.54 
SITE RIOD... seis csp rassae sansa 930,348 1.88 1,065,070 2.82 
Curtiss Aeroplane & Motor............ 136,379 tore d91,804 nil 
Curtiss-Wright Corporation............ d2,139,388 nil 7,159,255 nil 
OSS OS ee Se eee d6,965 nil 18,344 0.40 
Hirst National Stores... .... 22... sccee 2,429,649 2.76 2,251,609 2.53 
Foundation Company................. d327,073 nil d59,441 nil 
Hayes Body Corporation.............. d296,696 nil d486,414 nil 
Hecla Mining RG ye NERS ER nO $340,252 ee; wk eteet ne aie ba 
International Paper & Power........... 1,871,293 2.03 2,245,985 2.45 
North Central Texas Oil............... d2,482 nil 60,243 a 
OS Dg ee eee Sees £485,859 ew £436,326 as dese 
LS ye DR eee eee d225,732 nil 154,945 ae 
Penn Central Light & Power........... $2,150,117 a $2,085,238 ane 
Raybestos-Manhattan................ 666,135 0.99 951,976 1.41 
NS SS d74,029 nil 676,443 1.42 
Weston Electrical Instrument .......... 87,384 0.21 569,037 2.71 
Wright Acronautical.................. d23,548 nil d1,932,189 nil 
12 MONTHS ENDED SEPTEMBER 30: 
California Printing Ink................ 267,503 c2.46 269,416 c2.48 
Canadian Hydro-Electric.............. 2,018,296 p16.15 1,686,869 p13.49 
International Hydro-Electric........... 2,995,645 a2.98 3,811,758 a4.58 
Kelvinator Corporation. .............. 1,761,709 1.53 ' 1,662,893 3.61 
NO ee a ee 1,085,557 3.17 2,011,087 5.22 
Mergenthaler Linotype................ 936,161 3.65 1,809,410 7.07 
North American Edison............... 15,276,495 p41.61 18,545,947 p52.80 
Virginia Public Service... ..ccsccccssce $1,958,391 ee $1,954,198 ieieue 
3 MONTHS ENDED OCTOBER 31: 
United Electric Coal Companies........ 61,123 0.19 10,880 0.03 
4 MONTHS ENDED OCTOBER 31: 
Brooklyn-Manhattan Transit.......... 2,143,011 2.13 2,280,719 2.31 
Brooklyn & Queens Transit ........... 851,637 0.35 752,950 0.35 
6 MONTHS ENDED OCTOBER 31: 
Austin Nichols & Company............ 57,774 ai.53 65,499 al.58 
"TROMDBOT-BORETOUE . onc cc ce cece 339,086 ° 0.17 827,324 0.97 
10 MONTHS ENDED OCTOBER 31: 
Associates Investment................. 830,979 9.44 844,036 9.59 
Huceon & Manhattan... ...cscscccverse 1,367,815 2.87 1,662,893 3.61 
A dae he tee aca'e swe 803,835 4.94 570,772 3.51 
Southern California Edison............ $16,845,298 kné $17,248,962 sare 
Sweets Company (of America) ......... 19,874 1.19 102,287 1.02 
~12 MONTHS ENDED OCTOBER 31: 
ee rae $24,799,934 E a 50,240,555 ware 
Connecticut Electric Service........... 4,301,751 3.75 4,113,668 3.64 
Hormel (Geo. A.) & Company.......... d608,779 nil 1,246,290 2.33 
Kansas City Power & Light........... . 4,486,411 p112.61 4,053,573 p101.34 
Nevada-California Electric............. 774,861 cae 87,759 6 Shas 
Pennsylvania Gas & Electric........... $324,870 Seek $329,483 nae 
Pate BEPVab OF NN. dc wc cnccsosccese 31,545,042 — 29,967,234 sds tac en 
t Before depreciation aOn Class A. c On class A and Bcombined. d Deficit. 
f Before Federal Taxes. Pp On Preferred. 
Johns-Manville 4 me 
' 


Despite the fact that officials have given 
assurance that present dividends will be 
continued, this is generally regarded as 
applying to the stock’s status for the 
current year rather than determining 
policy in the year to come. With inac- 
tivity dominating the building trade, with 
Johns-Manville earning only $1.08 a share 
in the nine months, it is patent that earn- 
ings will fall considerably short of the 
$3 annual dividend, requiring a dip into 








surplus to cover this year’s payments,’ 
The yield of over 10 per cent clearly indi- 
cates the uncertainties attached to the 
return received on the issue. 


Kelvinator 4 By 


Reporting a profit in the fourth quarter 
of its fiscal year ending September 30 
for the first time in its history, Kelvinator 
closes that year with $1.53 a share earned. 
Though the profit in the last three months 
was small, it permits the continuance of 
successive gains with earnings of $1.04 in 
1929 and $1.35 in 1930. The aggressive 
selling campaigns to supply demands in 
the mechanical refrigeration field not only 
develop bitter competition but hold the 
possibility of dissipating a normal con- 
sumptive demand prematurely as in the 
enthusiastic days of radio, from which 
later and more serious problems arise, 
The prevailing price of the stock at five 
times a depression year’s earnings reflects 
this uncertain outlook. 


Kreuger & Toll 4 “¢” 


When it was first suggested two years ago 
that tariff walls would be erected against 
foreign match importations, Kreuger 
interests stated that this obstacle could 
be overcome in operating their own plants 
in this country, and this they now plan 
to do, according to dispatches from 
Stockholm during the past week. Ar- 
rangements have been made to take over 
the Federal Match Corporation and 
through it to engage in the manufacture 
of matches in the United States for the 
first time. The Vulean Match Company, 
wholly owned subsidiary of International 
Match, which in turn is controlled by 
Swedish Match, is the medium through 
which control would be effected. This is 
in line with the policy of the Swedish 
Match organization, which has estab- 
lished localized plants operating in all 
sections of the world in combating re- 
strictive tariffs. 


Kroger Grocery 4 ek 


The recent slump in sales throughout the 
‘Kroger chain has in no way dampened the 
ienthusiasm of the management, which is 
formulating ambitious expansion plans for 
the next several years. It is planned to ex- 
pand operations in Chicago and suburbs 
by opening about 250 stores over the next 
two or three years. The company now 
operates 335 in this area. These stores 
are to be of the ‘‘special’’ type, larger 
than the average, and capable of handling 
between $6,000 and $10,000 weekly turn- 
lover. 


{ 

Liquid Carbonic 4 “B” 
With net income for the fiscal year ended 
September 30 somewhat better than 
generally expected at $3.17 a share as 
compared with $5.87 in the preceding 
period, Liquid Carbonic reflected this 
report in a firm price for the week. Total 
liabilities were reduced in the year by 
$1.6 million and the current ratio ad- 
vanced to 6.27 to 1 from 3.41 to 1. As 
regarding the item of $5.9 millions in 
customers’ notes, included in current as 
sets, this was explained as past due ac 
counts of ten days or more which aré 
regarded as good pay. The percentagé 
of collections to total maturities was of 
less than 8 per cent from last year with 
actual cash collections reduced less thal 
3 per cent. The amount of repossessed 
soda fountains continues to be negligible 
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and has been charged against current 
operations. Carbonic (dry) ice is serving 
to stabilize earnings to a considerable 
extent and increasing use of this product 
augments the company’s prospects over 
the coming years. With the $2 dividend 
earned by a comfortable margin, the yield 
of 10 per cent is inviting orders for long 
pull accumulation. 


Loew’s A “BRB” 
As was intimated in these columns, 
Loew’s took the expected action in de- 
claring the usual year end extra payment 
of $1 a share on the common stock. At 
the annual stockholders’ meeting a biting 
challenge was thrown at several directors 
who have been receiving liberal bonuses 
in addition to generous salaries as officials 
of the eorporation. Nicholas Schenck, 
president, received a bonus of 214 per 
eent of net profits or an amount of 
$274,404 in addition to a salary of $2,500 
weekly. David Bernstein, treasurer, 
was reimbursed to the extent of $164,642 
in addition to a $2,000 weekly stipend. 
While recognition of the comparatively 
favorable showing of Loew’s warrants 
a reward for able management, stock- 
holders appeared well within their rights 
in requesting a reduction of these bonus 
payments. The motion picture industry 
is faeed with many uncertainties, one of 
which was reported settled out of the 
courts during the past week in the suit 
of the Kellum interests against eleven 


motion picture companies for $180 
millions, 
Montgomery Ward 4 “Cc” 


While conditions have not been conducive 
to profitable operations, a competitive 
showing might be taken as the foundation 
for criticism in reviewing the disappoint- 
ing showing made by Montgomery Ward. 
A change of management is resorted to 
in infusing new blood into the organiza- 
tion. with Sewell L. Avery, president of 
United States Gypsum, becoming chair- 
man of the board, and Silas H. Strawn 
moving into a new post as chairman of 
the executive committee. With sales 
showing a sharp contraction they not 
only destroy earning power but have been 
gnawing into liquid assets and it is hoped 
that the change of direction will plug up 


| this seepage. 


National Lead 4 “—_— 


Although reporting only once a year, and 
with general conditions expected to 
ravage the stable earnings of National 
Lead, the company rose to the present 
emergency in declaring a ‘‘special relief” 
dividend of 25 cents a share. This was 
not declared in the relief of distressed 
stockholders, as might have been consid- 
ered warranted, but was stipulated as 
& means of indirectly contributing to 
general unemployment relief in suggest- 
ing that stockholders utilize these funds 
as their contribution to that cause. The 
company sets an excellent example and 
1s to be commended for this unselfish 
action, whether or not it calls attention 
to the financial strength of National Lead 
i combating the many unfavorable in- 
fluences brought about by the laggard 
building and other trades. A further 
reduction of 10 points was made in lead 
prices during the past week, bringing this 
commodity down to 3.85 cents a pound, 
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Northern Pacific 4 “oO” 


It is now evident that 1931 income will 
not be sufficient to support the present 
$3 annual dividend rate, unless Northern 
Pacific receives a substantial amount of 
special income. The $5 extra paid by 
the Burlington last year probably will 
not be repeated, since the earnings of 
this road, controlled jointly by the Great 
Northern and the Northern Pacific, will 
not cover the regular $10 rate. Conse- 
quently, it is being predicted that the 
Northwestern Improvement Company, 
wholly owned subsidiary of the Northern 
Pacific, will declare a substantial extra 
dividend out of its large cash resources. 


Radio Corporation 4 = 


Taking a leaf from the sorry book of ex- 
perience of the railroads because of the 
administrations of the Interstate Com- 
merce Commission, the National Broad- 
casting Company has challenged the au- 
thority of the Commission to regulate 
rates charged for the use of their network 
of stations. This challenge was in an- 
swer to a complaint put before the Com- 
mission in claiming that exorbitant rates 
were charged for broadcasting advertis- 
ing. A hearing will be held shortly before 
the I. C. C. and if an adverse decision 
is handed down the Broadcasting Com- 
pany will make an appeal to the Courts. 
If the railroads had adopted a similar 
attitude in the early days of their control 
they would probably not be struggling 
with present day problems largely brought 
upon them by governmental regulations. 


Remington Rand 4 = 


With the ordinary seasonal trend sug- 
gesting a 4 per cent reduction in No- 
vember sales from those of October, 
Remington Rand has_ reversed this 
tendency in showing domestic business 
in the first half of November at a 15 per 
cent greater rate than in the correspond- 
ing period of the preceding month. For- 
eign dealer sales have also shown an in- 
crease, which is the first in many months. 
While it was at first feared that English 
business would be hurt by a revaluated 
exchange and tariff measures, it is offi- 
cially stated that the company has a 
year’s supply of machines in England and 
is shaping plans for fabrication either 
in Canada or England to meet conditions. 
The tariff applies only to typewriters and 
not to adding or accounting machines, 
with neither of the latter two classes 
manufactured in England. The company 
announced a reduction in price of its 
new noiseless portable typewriter as 
permitted by increased production and 
decreasing costs. 


Standard Oil (N. J.) 4 “a7 


Standard Oil of N. J. has called for re- 
tirement on February 1, $30 millions or 
one-fourth of its outstanding issue of 
$120 millions, of 20 year 5 per cent de- 
bentures. These bonds were sold a few 
years ago to retire preferred stock, and 
whereas it is not possible to employ its 
huge surplus either in bank deposits or 
government securities at a rate consistent 
with the 5 per cent paid on its bonds, it 
can be regarded as a constructive step in 
diverting this portion of the $225 millions 
of liquid assets as shown at the beginning 
of the year. This will at the same time 
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release $30 millions for investment in 
other channels and if similar steps were 
taken by other large corporations it 
would go far towards replenishing a de- 
pleted purchasing power for other se- 
curities. Another step was taken by the 
company this past week in augmenting 
its service station supplies with storage 
batteries to be manufactured by USL, 
a subsidiary of Electric Auto-Lite. The 
development of a non-inflammable gaso- 
line was also announced, which is likely 
to find a ready market in aviation circles 
because it increases the power generated 
by 10 per cent and reduces the hazards 
from fire in the event of a plane crash. 


United Corporation 4 “B” 


The declaration of regular quarterly 
dividends by United Corporation put at 
rest many rumors and forecasts suggest- 
ing a change of dividend policy. While 
it is recognized that the return from its 
investments will be approximately 30 
per cent less than in 1930, it is expected 
that net for the common will be equiva- 
lent to 751% cents a share which sparsely 
covers the established dividend being 
paid. While lower estimates suggesting 
only 55 cents a share had previously been 
made, this later statement from official 
sources lends discredit to the unofficial 
reports, which in their calculations had 
overlooked United’s recent acquisition 
of Niagara Hudson Stock upon which 
40 cents a share in annual dividends is 
still being paid. 


U. S. Steel 4 “B” 


With “Big Steel’ touching the lowest 
prices since 1915 the question of divi- 
dends again comes to the fore. This ap- 
pears as a meaningless controversy; there 
is no doubt that earnings do not cover 
payments, and future dividends will 
depend solely upon the decision of di- 
rectors in the view taken of the outlook. 
At prevailing prices the yield of 6.7 
per cent is none too high in summing up 
the uncertainties that are attached to 
this payment and should the dividend 
be cut to a $3 basis a 5 per cent return 
would still be afforded. With a more 
drastic cut to a $2 basis the yield of 
‘slightly better than 3 per cent would not 
hold substance, for the price of the stock 
would undoubtedly have to be adjusted 
to a lower level, and to afford a 5 per cent 
return would mean a market price of 
$40 a share. A position in the stock rep- 
resents a two-fold speculation that is 
dependent upon the liberality of di- 
-reetors in declaring future payments and 
‘a turn for the better in the steel trade. 
In either and both eases this would 
appear an attractive position to hold in 
recognition of the tremendous assets 
behind this major corporation. 


Westinghouse Electric 4 “B” 


With October bookings smaller than for 
any other month except January and 
with little betterment recorded so far 
this month, specific reason can be found 
for a change of the scheduled dividend 
meeting until the end of the year. With 
an operating deficit anticipated, a 
clearer picture will then be had of the 
coming year’s prospects upon which to 
base a decision in regard to disburse- 
ments to stockholders. 
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4 Revival of interest in wheat was seen 
in the election of nine members to the 
Chicago Board of Trade. Five of them 
are members of the New York Stock Ex- 
change. The list includes Roy Emmerson 
Bard of Sutro Brothers, Henry O. Pohlson 
of Seaverns & Company, and Wentworth 
P. MacKenzie of Shearson, Hammill, all 
of Chicago; Louis G. Salamon of Phillips 
& Salamon and John N. Block of Benja- 
min, Block of New York. Other new 
members are Ward S. Parry, William V. 
Gathany and Henry N. Powley of Chi- 
cago, and Francis G. Venables of Toronto. 


4 Charles King and Charles E. Kimball, 
who were formerly associated with 
Bongard & Company, have formed the 
firm of Charles King & Company, to 
specialize in Canadian securities. Of- 
fices are located at 61 Broadway, New 
York, and direct wire connections have 
been established with Montreal and 
Toronto, Canada. 


AF. T. Lewis & Company has been 
formed as a new corporation to engage 
in a general retail securities business. 
Offices are located at 25 Broadway, New 
York. 


4 Schmeltzer, Clifford & Company of 1 
Wall Street, New York City, have 
opened up an unlisted bond department. 
Mr. James Cassidy, formerly with A. C. 
Allyn & Company, will be in charge. 


AS. W. Straus & Company, of 565 Fifth 
Avenue, New York, has organized a 
trading department which will be man- 
aged by Robert M. Snively, who was 
formerly with Ames Emerich & Company. 


4 Messrs. Leslie C. Bruce, Jr., Thomas V. 
Corson and Vernon E. Lohr have formed 
the firm of Bruce, Corson & Lohr, Ince., 
for the. purpose of dealing in investment 
securities. 


4 Maitland, Coppell & Company of 68 
William Street, New York, have filed 
a certificate of continuance of conduct of 
business and the use of the firm name, 
following the death of Herbert Coppell, 
who was their Stock Exchange member. 
Arthur Coppell, George Myers Church 
and Frederick H. Amerman are the 
present partners of the firm. 


A Artreus von Schrader and Francis C. 
Coulter, who have long been affiliated with 
the advertising business, have become 
associated with Doremus & Company of 
44 Broad Street, New York City. 


4 Two new members, A. R. Rood and 
Henry E. Wells, Jr., have joined the 
sales force of Lord, Westerfield & Com- 
pany of 68 William Street, New York. 


A The Philadelphia office of the Utilities 
Securities Corporation has been moved 
to 1500 Walnut Street and Donald M. 
MeLeod has been appointed as manager. 


4 Laurent J. Tonnele, Jr., has become 
associated with Lederer & Company, of 
1 Broadway, New York. 


WE NOTE. 





ZA 


4 The Bankers Trust Company of New 
York has elected Henry G. Dalton of 
Cleveland, a director to succeed the late 


Samuel Mather. Mr. Dalton was for 
many years associated with Mr. Mather 
as a partner of Pickands, Mather & Com- 
pany. He is regarded as one of the leading 
figures in the iron and steel industry. 


4 John W. Forney, formerly with Critch- 
field & Company, Philadelphia, has be- 
come associated with Rudolph Guenther- 
Russell Law Advertising Agency in 
Philadelphia, Pa. 


4 The ‘‘Guaranteed Stock’? department 
of Morrison & Townsend, New York, 
has a new manager in the person of 
Douglas C. MacCallum, who was formerly 
with Adams & Peck. 


4 Percy N. Moore, formerly associated 
with Ames, Emerich & Company, has 
become the Westchester and suburban 
representative for Bond & Goodwin, Ine., 
of 63 Wall Street, New York. 


4 Auchinloss, Parker & Redpath have 
opened an office at Wilkes-Barre, Pa., 


under the management of Seward M. 
Smith. 


4 Douglas W. Clinch & Company has 


taken up new quarters at 48 Wall Street, 
New York. 
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west. The products, which include all of 
the refinements of petroleum such as 
gasoline, kerosene, benzine, paraffin and 
motor oils, are sold under established 
trade names and extensively advertised. 

The consolidation has made possible 
the combining of the two properties in 
the interest of economy and as recently as 
last month the first major step was taken 
in the organization of a new subsidiary, 
the Standard-Vacuum Transport Com- 
pany, to take over all tanker fleets oper- 
ated by the predecessor companies. The 
consolidation of the crude oil producing 
properties is now being worked out. Noth- 
ing definite, however, has been done about 
a linking of the two marketing divisions, 
but it is understood that an announce- 
ment along this line will be made soon. 
There is some duplication in a number of 
the divisions and it is planned to introduce 
economies in operations as rapidly as 
possible, although part of the changes 
may be deferred until conditions are more 
appropriate. 

No financial statements have beet 
made public since the close of 1930, as 
the constituent companies never followed 
the policy of publishing interim earnings. 
Profits for the combined companies, 
however, on the basis of the new capitali- 
zation have been figured out at $1.16 4 
share, not including a non-recurring 
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profit equal to 74 cents a share. Evidence 
of a declining trend in earnings this year 
as compared with last year is to be found 
in the recent reduction of the annual 
Financial 
position is exceptionally strong and has 
probably been strengthened through the 
inventory profits of the current price 
advance. The consolidated company has 
no funded debt or preferred stock, but the 
31.9 million common shares of $25 par 
value are subject to subsidiary funded 
debt amounting to $95.8 millions. 


Lorillard 


A LorILLARD ranks well among the lead- 
ing tobacco manufacturers, its Beech- 
Nut brand being first in the production 
of chewing tobacco and Old Gold fourth 
in popular priced cigarettes. Its line 
also includes Union Leader smoking 
tobaccos, Rocky Ford and Muriel cigars 
and an assortment of domestic and turkish 
cigarettes. Heavy expenditures for na- 
tional advertising of Old Golds and Rocky 
Fords have increased sales of these popu- 
larly priced items, but also have been a 
drain and prevented the development of 
large earnings. Because of the popularity 
of Old Golds which has been built up in 
the past several years, the company this 
year found it possible to reduce its ad- 
vertising program on Old Golds and 
effect considerable savings thereby. 

The trend toward economy has also 
made it desirable to feature its low priced 
cigars and smoking tobaccos which can 
be rolled into cigarettes. The Rocky 
Ford five-center has been increased in 
size, while the Muriel has been lowered in 
price and more money has been spent in 
advertising these changes. Meanwhile a 
new cheap smoking tobacco, ‘‘1760” 
brand, has been introduced and sales thus 
far have been satisfactory. To offset the 
increasing competition in the popular 
priced cigarette field, a ten-cent pack of 
Old Golds has been introduced. 

There has recently been an unpleasant 
threat in the proposal to increase the tax 
on cigarettes. At the present time 11 
states of the Union have taxes in effect in 
addition to the Federal Government tax 
of $3 per thousand. Over twenty state 
legislatures will consider during the next 
four months a cigarette tax to bolster 
impaired state revenues and there is an 
ever present possibility that this tax may 
spread as rapidly as did the state tax on 
gasoline. The publicity incident to the 
progress of these revenue bills may have 
an unfavorable psychological influence 
upon the prices all of the leading cigarette 
shares. The effect, however, should be 
temporary, for the taxes are likely to be 
few and those that are levied will be 
passed on to the consumer who is unlikely 
to give up the habit because it costs a 
few cents more. 

Financial condition is entirely satisfac- 
tory with current assets of $73.7 millions 
against current liabilities of $1.5 millions. 
Capitalization is a bit top-heavy with 
funded debt of $33.7 millions and $11.3 
millions of preferred stock ahead of the 
1.9 million shares of no par common stock, 
but this makes for a rapid increase in per 

e earnings once the trend is definitely 
headed upward. Net this year is estim- 
ated at the equivalent of $2 a share 
against $1.48 a share in 1930 and 29 cents 
in 1929. It is believed that the company 
18 approaching the stage where a resump- 
tion of the dividend which has not been 
paid since 1927 may be considered. 
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Trend of Natural Gas 


EVENUES of manufactured and natu- 
ral gas utilities for the month of Sep- 
tember, 1931, totaled $44.5 millions, a 
decline of nearly 5 per cent from the Sep- 
tember, 1930, result of $46.8 millions, ac- 
cording to recent report of the American 
Gas Association. As heretofore, the natu- 
ral gas division is contributing most heavily 
to this decline, the decrease for this branch 
of the business in September amounting 
to 8.4 per cent as compared with a drop 
of but 2.9 per cent for the manufactured 
gas units. The decline in sales volume 
appears to characterize practically all 
sections of the country with the most 
marked curtailment being in evidence in 
the East North Central States, com- 
prising Illinois, Indiana, Michigan, Ohio 
and Wisconsin, where total sales were 
down more than 6 per cent from a 
year ago. 
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impressively in income productivity. This 
is more important to the investor, predi- 
cated as it is on the principle that the 
prime importance in investing the dollar 
is the return received from it, and this is 
dominantly determined in the course of 
time by the consistency of corporate earn- 
ing power. This is expressed in two 
forms: yield and market value. 

In 1929 the 15 corporations in the table 
paid stockholders, calculated on the in- 
vestment of $10,000, an average return of 
$282 or the equivalent of 2.82 per cent 
annualincome. That return has been in- 
creased to 7.78 per cent on the $10,000 
investment, based on the recent market 
prices. Though the cash return has been 
reduced to an average of $4.05 from the 
former average payment of $4.16 the total 
income has been multiplied 275 per cent 
because the drastic depreciation in security 
prices permit a larger number of shares to 
be purchased. 

To what extent fear has motivated 
judgment in calculating values today is 
indicated by comparison of the average 
decline in earnings in two grueling years 
with the shrinkage that has taken place 
in the share value. Net earnings have 
on the average dropped only 18 per cent 
while the price average has shrunken 
62 per cent. When that can happen 
surely it can not be said that the invest- 
ment mind of the nation is functioning 
normally. 

Take the case of American Tobacco 
class B stock. Despite an increase of 74 
per cent in earnings since 1929, it has 
depreciated 29 per cent in price. Con- 
sistent growth in this instance assumes a 
meaningless purport. The same is true of 
Reynolds Tobacco, Drug Inc., Consoli- 
dated Gas and Public Service of New 
Jersey. 

It will be said that there is an element 
of uncertainty regarding the continuation 
of present dividends. Granting that con- 
tention, whatever reductions (if any) do 
occur, they are not likely to be extensive 
or depreciate materially the aggregate 
yield of this portfolio. In addition, it is 
reasonable to assume that such dividend 
possibilities have already been more than 
generously discounted in present market 
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DO YOU 


hold these stocks? 


8 Penns position of the stocks listed below is dis- 

cussed in our current Stock Market Bulletins, 

copies of which will be sent to you free of charge. 

Should you buy, hold or sell the following securities? 

American Can Kresge 

Woolworth Texas Gulf Sulphur 

Best & Co. United Corporation 

Commercial Solvents Drug, Inc. 

General Motors First National Stores 
w’s, Inc. Freeport Texas 

Air Reduction Kroger Grocery 

Borg-Warner Chrysler 

Public Service of N. J. Bendix 

Mathieson Alkali Texas Corporation 

Penney Allied Chemical 

Simply send your name and address and the bulle- 

tins discussing the above mentioned stocks will be 

sent to you without cost or obligation. Also an 

interesting book called ‘‘Making Money in Stocks.” 


INVESTORS RESEARCH BUREAU, INC. 
Div. 292, Chimes Bldg., Syracuse, New York 
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Div. 88-48 Babson Park, Mass, == 























THE BEST 
CHRISTMAS GIFT 
THIS YEAR 


There never was a time when 
investors were more in need of 
information and guidance than 
today. How, therefore, can you 
make a more suitable gift to 
friends and relatives than to 
present them this Christmas with 
a year’s subscription to The 
Financial World? 


AAA 


Giving The Financial World as a 
present involves no_ tiresome 
shopping. We send an announce- 
ment to each gift subscriber 
indicating that you have given 
the subscription with your best 
wishes. AAA 


Before you forget it, make out a 
list to whom you want gift sub- 
scriptions sent. Then attach your 
check for $10 for each subscrip- 
tion ordered. 


TFINANCIAL WORLD 


The Truly Useful Christmas Gift 
53 Park Place, New York, N. Y. 


Which Stocks Are 
Still Too 
High? 


7 Since our two recent Special Reports on 
18 stocks still too high, marked declines 
have taken place. What next? 

Are various issues still too highP Or 
are stocks, generally speaking, now 
cheap and a purchase for broad advance? 


{ This important matter is analyzed in new H 
Report. A few extra copies reserved for 
distribution, free—as long as the supply 
lasts. Simply ask for 


**Stock Market Outlook” 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
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Dividends 


Declared 











Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Abraham & Straus.......... 3874%c .. Dec. 31 Dec. 21 
Add Multigraph............... 2e Q Jan. 10 Dee. 21 
re Colortype pf. . ..$1.75 Q Dec. 1 Nov. 20 
Oe oe $2.25 Q Jan. 15 Dec. 19 
lg Sa eee 50c Q Dec. 1 Nov. 20 
See eee 50c Q Dec. 1 Nov. 20 
Atl. Coast Line RR............ oS .. dm Ih Dee i 
Armour & Co. of Del. pf....$1.25 Q Dec. 1 Nov. 14 
Assoc. Rayon pf............. $1.50 Q Dec. 1 Nov. 25 
Boston Elevated............. $1.25 Q Jan. 2 Dec. 10 
Buff, Niag. & - P: gt... ..40¢e Q Jan. 2 Dec. 15 
Do $5 Ist “ ee eee $1.25 Q Feb. 1 Jan. 15 
Bush Tenomal...........5.05 624%c Q Feb. 1 Jan. 8 
Bendix Aviation............... 25¢ Q Jan. 2 Dec. 10 
Bohn Alum. & Brass........ 37%c .. Jan. 2 Dec. 15 
Chicago Yellow Cab........... 50c Q Mar. 1 Feb. 19 
Com. in Tr. 7% p. 1st pf....$1.75 Q Jan. 1 Dec. 5 
Do 64% Ist pf......... $1. 624% Q Jan. 1 Dec. 5 
Do con p os 1929........ $1.50 Q Jan. 1 Dec. 5 
Conn. Elec. Serv.............. 75¢ Q Jan. 1 Dee. 15 
Cinn, NOrl & TP RR.......... $4 S Dec. 26 Dec. 5 
Clark Equipment.............. 25¢ Q Dec. 15 Nov. 30 
Cons, Pam fad: of... «0.055% 50e Q Jan. 2 Dec. 10 
Cons. oq ~ nee 90e Q Jan. 2 Dee. 15 
PRM OD coca cacknssauccn ck 15ec Q Dee. 15 Dec. 1 
Case ow i) Co. pf.. ...$1.75 Q Jan. 1 Dec. 12 
Cinn., N. of & Texas Pac. 

Ry. i Sh Q Dec. 1 Nov. 21 
Chala PER Pane os Q Dec. 30 Dee. 10 
RE MONOD. 0 env so eae M Jan. 2 Dec. 15 

“tee ieee ‘ M Jan. 2 Dec. 15 

eo me B...<....% M Jan. 2 Dee. 15 
Dee BD....... M Jan. 2 Dee. 15 
Com. Invest. Trust. . ...50e Q Jan. 1 Dec. 5 
Con. RR. Cuba 6% pf cana $1.50 Q Jan. 2 Dec. 10 
Crucible Stl. Am. pf Pees. $1.75 Q Dec. 31 Dec. 15 
sen (Alfred) & Cohn, 
* CS eae. $1.75 Q Dec. 1 Nov. 23 
Detroit "Edison EE eREee ics cee $2 Q Jan. 15 Dec. 21 
Equitable Off. Bldg.......... 624%c Q Jan. 2 Dec. 15 
ST Re eres = $1.75 Q Jan. 2 Dec. 15 
— a Ree repel $1 Q Jan. 2 Dec. 7 
” SS ee $1 Q Jan. 2 Dec. 7 
El “he Re pp A ee $1.75 Q Dec. 1 Nov. 21 
Engineers Pub. Ser. RON * ’. 40c .. Jan. 2 Dec. 17 
So eres 1.25 Q Jan. 2 Dec. 17 
UY 22): aes se $1.37% Q Jan. 2 Dee. 17 
SS OY aa... 1.50 Q Jan. 2 Dec. 17 
Emp. G. & F. 8% pf........ 6624c M Jan. 2 Dec. 15 
CS . <" ae 584%c M Jan. 2 Dee. 15 
LS yD eee 54 1-6¢ M Jan. 2 Dee. 15 
CS A ees 5 50ec M Jan. 2 Dee. 15 
Le oe 2! eer $1.50 Q Nov.16 Nov. 12 
Fitth Av. Bus Beo.............8 Q Dee. 29 Dec. 15 
Gien. Am: Inv: of........-... $1.50 Q Jan. 1 Dec. 18 
ee 1 eer 75e Q Dec. 15 Dec. 5 
General Asphalt............... 50c Q Dec. 15 Dec. 1 
SS aa 25¢ Q Dec. 1 Nov. 20 
Glen Alden Coal............... $1 Q Dec. 21 Dec. 10 
ee Ae ee = 25c Q Jan. 1 Dee. il 
Houdaille-Hersh, A.......... 624%c Q Jan. 2 Dec. 18 
feud. Motor Oer.........-... 25c .. Jan. 2 Dee. 11 
Insurancshares certif.......... ..7e Q Dec. 15 Nov. 30 
Inter. Cae 7c Q Jan. 2 Dee. 15 
Inter. Harvester............. 624%c Q Jan. 16 . 19 
SC eee ec Q Jan. 2 Dee. 4 
oe ee seer $1 Q Jan. 15 Jan. 2 
Kimberly-Clark............. 624%c Q Jan. 1 Dee. 12 
te 2. 4? ae $2 .. Feb. 10 Jan. 15 
& My Tob. pf......... $1.75 Q Jan. 1 Dec. 10 
Lie Tut ID is see peneee 37%c Q Dec. 15 Dec. 1 
on Ne ec oe oe Sk ae 75¢ Q Dec. 31 Dec. 12 
Katz Drug Pei ole cin NES d OE 50c Q Dec. 15 Nov. 30 
Lazarus (F. & BR) Oo... ... 12%c Q Dec. 31 Dec. 21 
Macy (R. H.) & Co...........75¢ Q Feb. 15 Jan. 12 
~—s 7 r. pf... peeceneee $1.75 Q Feb. 1 Jan. 15 
eee oleae $1.75 Q Jan. 2 Dec. 15 
Met 4 ia) _} bees 75¢ Q Dec. 15 Nov. 28 
Motor Products..............- 50c Q Jan. 2 Dee. 21 
a SS ee eee 25¢ Q Dec. 15 Nov. 30 
Niag. Hudson Pwr............ 10c Q Dee. 31 Nov. 24 
National Lead............... $1.25 Q Dec. 31 Dec. 11 
o) | eae $1.50 Q Feb. 1 Jan. 15 
National |. Baa 50ec Q Dec. 10 Nov. 30 
Neptune Meter A............- 30e Q Dec. 15 Dee. 1 
LN Meee 30ec Q Dec. 15 Dec. 1 
ag ee Te & Tel... .....22 $2 Q Dec. 31 Dee. 10 
eo ee: eee $1.75 Q Jan. 1 Dee. 15 
ee eee $1.50 Q Jan. 1 Dec. 15 
New York Transit............ 15¢ Q Jan. 15 Dec. 23 
Northern Pipe Line.......... $1.50 S Jan. 2 Dec. 21 
Ohio P. Sv. 5% pf.......... 4124c M Jan. 2 Dee. 15 
Se 2 50c M Jan. 2 Dec. 15 
CLA ener 58lg¢c M Jan. 2 Dec. 15 
Peoples Drug Stores........... 2c Q Jan. 2 Dec. 8 
PE AI CID os wine teen baie 1834¢ M Nov. 30 Nov. 20 
Phila. Co. $6 pf J Q Jan. 2 Dec. 1 

SS 2 eee Q Jan. 2 Dec. 1 

Pub. Serv. of N Q Dec. 31 Dec. 1 
Do 8% pf..... Q Dec. 31 Dec. 1 
Do 7% pf..... Q Dec. 31 Dec. 1 
CS i eer Q Dec. 31 Dec. 1 
LS M Dec. 31 Dee. 1 

SO eee Q Dec. 28 Dec. 17 

SR SS eee : Q Jan. 1 Dee. 11 

Quaker Oats....... Lele Ruten see a Q Jan. 15 Dee. 30 

Raybestos-Manhat............. Q Dec. 15 Nov. 30 

— [iden t), SOB... - 55% site Q Dee. 15 Nov. 30 

So. Porto Rico Ss eae $2 Q Jan. 2 Dec. 12 
South. ie | Sagan eee $1 Q Jan. 2 Nov. 24 
Std. Gas & E. $4 pf........... $1 Q Dec. 15 Nov. 30 
ee ee ee 50c Q Jan. 1 Dee. 4 
Texas Gulf NE 5c sonnet 75¢ Q Dec. 15 Dec. 1 
SE ets onde 6% 18%%¢ Q Jan. 2 Dec. 2 

SR rr; 75¢ Q Jan. 2 Dec. 2 
Valvoline | (Re ee $1.50 Q Dec. 28 Dec. 24 
Waldorf System............. 374%c Q Jan. 2 Dec. 19 
EMER on ccaceusceb ares 10c_ .. 1 Nov. 20 
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prices. General Motors, for instance, is 
involved in some_ speculative doubt 
regarding its present payment. Yet it 
has indicated earnings of $2.25 and if it 
earns no more this year it would hardly 
reduce its dividend to less than $2 a year. 
But behind General Motors is something 
which by far overweighs the consideration 
of its payment in any one year, especially 
1931, and that is the well defined prospect 
of an abnormal increase in purchase of 
motor cars in the early future because of 
the increasing replacement demand which 
ultimately must be filled. 


In judging Standard Oil of New Jersey, 
much more must be considered than 
merely the loss of revenues resulting from 
an unsatisfactory condition of production. 
The company has given expression of its 
confidence that this is merely a temporary 
situation by declaring the usual extra 
dividend though it may not earn it for the 
year 1931. This ability to call upon its 
tremendous cash resources brings to mind 
the fact that most of the other corpora- 
tions in the portfolio are in a similar 
strong eash position, but this strength 
which in normal periods gives great 
weight in the value of investments, is now 
completely overshadowed. 


The last two years have provided as 
grueling a test for underlying stability as 
ever could be applied, yet these fifteen 
corporations have ridden through the 
storm staunchly, paying as much in 
dividends and in some instances more 
than they did two years ago. It would 
require but a moderate business revival 
to clear them of any doubt of their ability 
to continue their current rates and with 
the return of normalcy their potential 
earning power could not be denied a 
proper appraisal of their true market 
worth. That prospect is also ignored, 
but only among the superficially minded, 
since it is apparent by the constant ab- 
sorption of these securities by calm and 
forward looking investors that the whole 
country has not lost its mind or true 
perspective of future growth. 


The Expanded Dollar 


However, this résumé of two periods of 
thought in relation to leading investments 
is not intended to present a plea for 
increased confidence in the future of our 
standard securities. They do not need 
to have such a brief presented to the 
public. They have a complete defense in 
their own records. The purpose of the 
résumé is to bring out to those investors 
whose vision is not blinded the extent to 
which the investment dollar has been 
expanded in the last several years.. Times 
must be all awry when the same $10,000 
invested today would buy almost three 
times more in securities than it didin 
1929, and yet they go begging at conces- 
sion prices and have become the footballs 
of professional market operators for the 
want of supporters. 


It cannot always be thus. Our con- 
sciousness of the errors we are making 
under the stimulus of fear and absence of 
hope, expressing a spirit of futility in 
contrast with the usual courage of the 
average American, will be awakened sud- 
denly and the rebound is likely to under- 
go as violent a readjustment as did our 
extreme optimism. Human nature can 
not and does not stand still. It can rise 
from the nadir of its pessimism just as 


readily as it can topple from its excess of | 


optimism. 











WHEAT A BARGAIN? 
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present crop yield only 9 bushels the out- 
put would be only about 155.2 million 
bushels. Moreover, of this total 85 million 
bushels are required for home usage, 
Thus the exportable surplus of roughly 
70 million bushels would contrast with 
180 million this season. 

Australia’s crop is estimated at around 
180 million bushels, with some forecasts 
for slightly less. The exportable surplus 
has been placed at around 100 million 
bushels, or 65 million under that of last 
season’s record output. Weather condi- 
tions between now and harvest time in the 
Antipodes in January may materially 
raise or lower these estimates. 

Low prices have stimulated consump- 
tive demand. Although the Continental 
wheat crop of 1,386,528,000 bushels is 
1.8 per cent larger than last year (ex- 
cluding Russia), they will require about 
the same quantity of wheat imports. 
Their takings were 608 million bushels 
during the 1930-31 season. The Orient, 
however, will use considerably more owing 
to the failure of the Chinese, Japanese 
and Burmese rice crops. China recently 
has been a particularly good customer for 
Australian wheat. 

If the Liverpool-Chicago spread is read- 
justed satisfactorily within a short time, 
it will prove a literal golden opportunity 
for North American grades. Practically 
no Australian old crop surplus remains. 
The remainder of the Argentine surplus 
is of low quality. It may have to be mixed 
with the new crop. Both of these nations 
will be unable to ship heavily until the 
beginning of next year. Russiais fading out 
of the export picture, at least until spring. 

Thus, the Continent must be primarily 
dependent for its supplies on North 
America. Thetimporters now are for the 
main part remaining on the sidelines and 
buying only on a hand-to-mouth basis 
until the Southern Hemisphere producers 
press their crops on the market. A defi- 
nite crop disaster in either of these nations 
(a not unheard of occurrence) together 
with the righting of the Liverpool pre- 
mium with North America might be 
recreated in an insistent demand for our 
wheat which would materially cut down 
the record surplus stocks and lead to 
further drastic price enhancement. 
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Government securities alone amounting 
to $53.1 millions. There are no near term 
bond maturities other than equipment 
trust serial notes, of which only $2.2 
millions come due next year. 
Consequently, although Union Pacific 
will probably not earn its full $10 divi- 
dend this year, and although income from 
its non-affiliated rail stocks next year may 
fall to a negligible amount, a moderate 
improvement of 10 to 15 per cent iD 
1932 in earnings from rail operations, to 
gether with some assistance from the 
treasury, would permit continuation of 
the present rate. The volume of traffic 
which is developed next year, then, ap 
pears now to be the deciding factor in the 
matter of dividend maintenance. 
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Stock Prices and 
General Management Trusts 


Stock market movements during 1931 
have given the executives of general man- 
agement investment trusts a vexing prob- 
lem in deciding when to buy so as not to 
miss the long expected definite turn in 
the market. After their experiences of 
the last two years, when each advance 
was followed by a new deeper plunge, 
they had to some extent lost confidence 
in their judgment (as well as tied up much 
of their capital) and their buying in 
recent periods of decline was less in 
volume than in 1930. As a whole these 
trusts are reported still to have substan- 
tial cash resources although many are in 
an only moderately liquid position. The 
sharp recession in bond prices has 
eliminated many of these issues as an 
equivalent for cash among their holdings. 
It is however, anticipated that a turn in 
market prices supported by economic 
facts and not merely by hopes will find 
these trusts on the buyers’ side and 
lending good support to an upward 
movement. 


Contradictory Price Situation 
Due to Leverage Factor 


At first sight it appears paradoxial 
that some investment trusts’ common 
stocks having an asset value back of them, 
sell at from 50 to 90 per cent of that 
valuation, whereas common stocks of 
other trust companies with no asset 
value sometimes sell at even higher 
prices. This situation is often due to the 
factor of leverage which in times of 
rising stock prices is bound to play an 
important rdle in quotations for invest- 
ment trust shares. The volume of lever- 
age depends, of course, on the amount of 
senior securities ahead of the common. 
The greater the proportion of senior 
securities with a fixed claim on the assets, 
the greater is the effect of leverage on the 
common. 

For instance, a trust with $3 millions 
net assets, and $1 million in preferred 
and $2 million in common outstand- 
ing, would by a net asset gain of $1 
million increase the value of the com- 
mon by 50 per cent. If the proportion 
were $2 million preferred and $1 million 
common stock, the same gain would 
increase the net asset value of the com- 
mon by 100 per cent. Currently the 
common shares of many investment 
trusts are selling at a substantial dis- 
count from net asset value, corresponding 
in some respects to the premium they 
commanded in the rising market of 1929. 
A decided turn in the market trend 
resulting in a gradual upward move- 
ment is likely to reverse this situation 
and change the discount into a premium 
supported by the influence of the leverage 
factor. 


Trust Business Helps 
elegraph Companies 


Among the most important patrons of 
the telegraph companies are the fixed 
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investment trusts. Many of them are 
obliged to keep their large dealers’ or- 
ganization all over the country constantly 
informed about any changes in prices, 
requiring a multitude of telegrams. This 
is necessary inasmuch as the selling price 
of fixed trust shares is based upon market 
prices of the underlying stocks held in 
their portfolio. One large trust is re- 
ported to send several telegrams daily to 
each of its 2,000 dealers. 


Changes in 
Portfolio 


Investment Trust Fund B, managed by 
Irving Investors Management, reported 
a material change in the proportion of 
funds invested in the various groups of 
stocks. It has lightened its holdings in 
companies whose earnings were subject 
to wide cyclical fluctuations and increased 
the proportion of stocks of companies 
with relatively stable earnings. The 
largest proportion of its funds as of 
September 30, 1931, was invested in 
merchandising stocks, food products 
companies and public utilities. These 
three groups together with commitments 
in tobacco stocks, accounted for over 50 
per cent of total stock holdings. On the 
other hand, investments in rail, agricul- 
tural implement, petroleum and construc- 
tion companies were substantially re- 
duced. Securities carried at cost of 
$6 millions had a market value of $2.8 
millions on September 30, 1931. Net 
asset value per 100 shares was $650.80 
at the same date as compared with $1,- 
146.78 a year ago. 

Gain in 
Net Assets 

Despite, or probably as a result of the 
current depression, the Investors Syndi- 
cate increased its net assets during the 
fiscal year ended October 31, 1931, by 
$7.8 millions and reached a total of over 
$45 millions. The company has for the last 
37 years. been engaged in the sale of thrift 
certificates and has invested the proceeds 
in loans on improved residential property 
in numerous states and in Canada. 
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New Life Insurance Exceeds 
Policy Expirations 


LTHOUGH there were a decrease 
of 9.1 per cent in the amount of new 
insurance in 1930 and one of 15 per 
cent in the twelve months ended on 
June 30, the annual rate of increase in 
ordinary and group life insurance in 
force since 1926 is still greater than it 
was from 1920 to 1926, Wood Struthers & 
Company report. They explain this 
showing in the face of a general decline 
in industry by saying the amount of new 
business written still exceeds substan- 
tially the insurance lost by expiration of 
policies. 

Ordinary and group life insurance in 
force on July 1 reached a new high total 
of $91.6 millions, or two and one-half 
times the amount in force in 1920. 
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4 Allen Industries "yy" 


The business of manufacturing the cotton 
pads and bats used in automobile up- 
holstering has suffered along with the 
rest of the automotive equipment indus- 
try. Operations for the nine months 
ended September 30, 1931, resulted in a 
net loss of $3,667 compared with a net 
profit of $156,573 in the same nine months 
of 1930. 


4 Bickford’s Lunch i a 


This chain of ‘‘one-arm”’ restaurants has 
been able to maintain earnings at better 
than satisfactory levels probably because 
of the trend of the eating public toward 
the less expensive luncheon. Net for the 
nine months ended September 30, 1931, 
amounted to $486,200 or the equivalent 
of $1.39 a share on 278,388 common 
shares. In the similar period of 1930 
net of $448,776 was equal to $1.40 a share 
on 248,744 shares of common stock. 


4 Chesebrough Manufacturing “B” 
Continuance this year of the extra divi- 
dend rate of both 1929 and 1930 is some- 
what of a record and that is just what 
Chesebrough has done. In each of the 
past two years, $6.50 was paid on the 
common stock, and the declaration of an 
extra of $1 last week, in addition to the 
regular quarterly disbursement, brings 
this year’s payment to the same total. 
Company publishes no interim earnings 
statements, but it has been reported that 
the $6.50 distribution is being covered 
by a fair margin. This, however, indi- 
cates a falling off in earnings from the 
$11.80 a share reported for 1930. 


4Cons. Lead & Zinc “— 


A special meeting of the stockholders has 
been called for December 11 to vote on 
the details of the proposed merger with 
Eagle-Picher Mining & Smelting, a sub- 
sidiary of Eagle-Picher Lead. It is pro- 
posed to sell the assets of Consolidated 
Lead & Zine, with the exception of the 
cash item amounting to $48,500, and 
receive therefor 80,000 shares of Eagle- 
Picher capital stock. Company has shown 
a declining trend of earnings in recent 
years and has operated at a deficit since 
early 1930. It is believed by the manage- 
ment that the merger is desirable. 


4 Copeland Products o 3 


An order for 4,000 electric refrigerators 
has been placed with this company by 
Anheuser-Busch, large manufacturers of 
ice cream and related products. About 
half of the delivery will be made this 
year and the balance early in 1932. | 


4 Cord Corp. | pa 


The resumption of the presidency of 
Auburn Automobile by E. L. Cord was 
a sign for bullish activity in this stock, 
for it is felt that Mr. Cord will exert a 
greater influence on the business by com- 
ing out of his retirement as chairman of 
the board. Reports accompanying the 
announcement of the change in executive 
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personnel indicate that important plans 
are being considered to maintain Auburn’s 
place in the limelight of public favor. 
This should enhance the value of the 
Cord Corporation’s investment in Auburn 
stock. 


4 Deere & Company —— 


Resumption of operations at this time is 
in line with the normal autumn increase 
in the farm equipment industry. Produc- 
tion throughout the year has been on an 
unusually cautious basis because of heavy 
hold-over inventories, but now the com- 
pany finds that the implement line is 
becoming depleted and needs rounding 
out. The cash position of the company 
has recently been bolstered by payments 
of the Soviet October-November accep- 
tances. Collections from farmers in the 
United States, however, are only fair. 


4 Dexter 7 


Keen competition in the washing machine 
field has been responsible for the small 
sales volume of ‘‘ Dexter’? machines and 
the consequent decline in earnings of the 
company to the equivalent of 72 cents a 
share for the nine months ended Septem- 
ber 30, 1931, as compared with $1.73 in 
the first nine months of 1930. The 
dividend due on the common stock at this 
time has been deferred. 


4 Furness, Withy . 


November was an interesting month for 
this company, although not altogether 
pleasant. Its new liner, the ‘‘ Monarch of 
Bermuda,” 
New York and Bermuda while the older 
“Bermuda,” which was being recondi- 
tioned, was completly destroyed by fire, 
in Scotland. The embers were hardly 
cold, however, when the management let 
a contract to the shipbuilders for a new 
ship to cost about $8 millions. 


4 Garlock Packing — 


Following the report that earnings for 
the first half year were equal to only 62 
eents a share on the common stock, as 
compared with $1.49 a share in the first 
half of 1930, it was expected that some 
readjustment would be made in the com- 
pany’s annual dividend rate of $1.20. 
The regular quarterly distribution of 30 
cents, payable December 15, was declared 
last week, thus removing the uncertainty 
for the present. 


4 General Fireproofing — 
Company reports a sharp increase in 
forward orders, including especially orders 
for hospital equipment, and it is now 
expected that business will be well sus- 
tained through the first quarter of 1932. 


4 Great Atlantic & Pacific Tea “A” 
Not eontent with its chain of fifteen thou- 
sand-odd grocery stores located in great 
numbers in the East, Middle West and 
on the Pacifie Coast, ‘‘A. & P.”’ now has 


inaugurated service between 


ambitious plans for similar expansion 
throughout the South. New Orleans will 
be the hub from which the expansion will 
spread. Perhaps the threat of proposed 
taxation by states, particularly in the: 
Middle West, has made it more appropri- 
ate for Southern expansion. 


4 Libby, McNeill & Libby S 


The failure of Libby to take action on 
the dividend on its first and second pre- 
ferred stocks, due at this time, reflects the 
unsatisfactory profits which have pre- 
vailed in both the meat packing and 
canning industries this year. While com- 
pany’s fiscal year does not close until 
February 28, 1932, there is little doubt 
but that earnings will be substantially 
below those of the 1931 fiscal year when 
the equivalent of $1.07 a share was 
reported. 


4 McCord Radiator “ 


In an effort to diversify its output and 
thus lessen its dependence on the auto- 
mobile industry, MeCord Radiator has 
introduced a new unit heater designed 
for use in garages, factories and ware- 
houses. It is hoped that this venture will 
prove more profitable than the last, which 
included the manufacture of ‘‘ Electric 
Towels” and the ‘‘Sunnysuds”’ washing 
machine. The last two mentioned prod- 
ucts were sold to General Utilities Manu- 
facturing in 1929 in exchange for a 50 per 
cent interest in that company. 


4 Mergenthaler Linotype "S; 
The printing equipment industry has been 
sadly depressed this year because of the 
closing down of a large number of shops 
which threw many good ‘‘used’’ presses 
on the market. It is not surprising, there- 
fore, that earnings of the leading linotype 
manufacturer should show a decline. Net 
for the fiscal year ended September 30, 
1931, was equivalent to $3.66 a share 
against $7.07 a share in the previous fiscal 
year. The company has already discon- 
tinued its policy of paying quarterly 
extras of 25 cents each, and now it seems 
as though a reduction in the regular $6 
annual dividend may be in order. 


4 Memphis Natural Gas “G 


It is expected that the period of develop- 
ment through which the company is noW 
passing will be extended because of the 
depression. Under normal conditions, it 
would have taken about four years for 
the demand in the company’s lines to 
become stabilized, but because of sub- 
normal demand, stabilization may be 
delayed another three or four years. 
Earnings for 1931 are estimated at about 
70 cents a share on the common stock, of 
slightly above the present 60-cent annual 
dividend requirement. In 1930 43 cents 
a share was earned. 


4]. Miller & Sons “ce 


Omission of the preferred dividend due 
at this time indicates that operations fot 
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1931 will be even more unsatisfactory 
than in 1930, when a net loss of $390,996 
was reported. Attempts of the company. 
to meet increasing competition in the 
high grade women’s footwear field by 
slashing prices have evidently not proved 
successful, due to the trend of public 
buying toward moderately priced shoes 
rather than style. 


4 Standard Oil of Indiana “Bp” 


The Attorney General of the State of 
Indiana has ruled that gasoline filling sta- 
tions will be taxed on the same basis as all 
other chain stores, whether they are 
operated directly by Standard of Indiana 
or leased to individuals. Where the 
operator of a filling station sells products 
other than those furnished him by the 
oil company, both the company and the 
operator are subject to taxation. Thus, 
the hope that gas stations would not fall 
within the scope of the law has been 
blasted. 
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* 
DIVIDEND 
ARMOUR = COMPANY 


OF DELAWARE 


On Nov. 20th a quarterly divi- 
dend of one and three-fourths 
per cent (154%) on the pre- 
ferred stock of the above corpo- 
ration was declared by the 
Board of Directors. Payable 
Jan. 2, 1932, to stockholders of 
record at the close of business 


Dec. 10, 1931. 


E. L. LALUMIER, 
Secretary 














* 











and now statistical comparisons are such 
as to prompt lowering the left hand 
pointer, which compares present earnings 
with those of a year ago. 

Viewing the prospects of the tobacco 
companies over the next six months, 
it appears probable that some recession 
in earnings will be witnessed. The 
cigar industry, of course, has been 
largely in a state of decline for several 
years. More recently, cigarette with- 
drawal figures have been moving some- 
what lower. Higher wholesale prices 
inaugurated six months ago by the four 
leaders in this field have offset the lower 
sales volume, but now arises the question 
of a greater tax burden. Higher Federal 
taxes are possible, but not yet mentioned 
prominently. The individual states, 
however, are more and more looking upon 
cigarettes as furnishing an easy source of 
additional revenues. Federal taxes al- 
ready amount to 40 per cent of the 15- 
eent retail price, and it does not now 
appear probable that taxes can be further 
increased without retarding the sales of 
some of the companies. The threat may 
be merely temporary, but its existence 
must, nevertheless, be recognized. 


AA A 
Market Valuations 


ITHOUT interruption except for the 

last day of the week, the market 
sought lower levels from November 17 to 
24, bringing the total value of listed 
securities down $1,740 millions. Having 
declined $4,130 millions since the peak 
prices of November 9, this recession must 
now be termed the sixth of the selling 
waves that have made up this major 
recession. With successive declines for 
this week, five more days of receding 
prices were added to the total of eleven 
in the last thirteen trading periods. The 
recession since November 9 amounts to 
11.5 per cent of total values. The first of 
these six declines, that of September, 
1929, took a toll of 47 per cent; the second, 
in April of 1930, amounted to 27 per cent; 
the third, in September, 1930, dropped 


values 34 per cent; the fourth, in Feb-: 


Tuary, 1931, totaled 35 per cent, which 
was the same as the June break this year 
at 35 per cent. Considering the low price 


DECEMBER 2, 1931 














UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of sixty-five cents 
(65c) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable January 1, 
1932, to stockholders of record at the 
close of business December 2, 1931. 

WILLIAM M. BEARD, Treasurer 


























E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, November 16, 1931. 


The Board of Directors has this day declared a dividend 
of $1.00 per share on the outstanding $20.00 par value 
Common Stock of this Company, payable on December 
15, 1931, to stockholders of record at the close of business 
on November 25, 1931; also dividend of $1.50 a share on 
the outstanding debenture stock of this Company, payable 
on January 25, 1932, to stockholders of record at the close 
of business on January 9, 1932. 


CHARLES COPELAND, Secretary. 


Public Service Corporation 
of New Jersey 


Dividend No. 98 on Com- 
mon Stock 
Dividend No. 52 on 8% 
Cumulative Preferred Stock 
Dividend No. 36 on 7% 
Cumulative Preferred Stock 
Dividend No. 14 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public 
Service Corporation of New Jersey has 
declared dividends at the rate of 8% 
per annum on the 8% Cumulative Pre- 
ferred Stock, being $2.00 per share; at 
the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 
per share; at the rate of $5.00 per an- 
num on the non par value Cumulative 
Preferred Stock, being $1.25 per share, 
and 85 cents per share on the non par 
value Common Stock for the quarter 
ending December 31, 1931. All divi- 
dends are payable December 31, 1931, 
to stockholders of record at the close 
of business, December 1, 1931. 

Dividends on 6% Cumulative Pre- 
ferred Stock are payable on the last 
day of each month. : 

T. W. Van Middlesworth, Treasurer. 





Public Service Electric and 
Gas Company 


Dividend No. 30 on 7% 
Cumulative Preferred Stock 
Dividend No. 2 on $5.00 
Cumulative Preferred Stock 
The Board of Directors of Public 
Service Electric and Gas Company has 
declared the regular quarterly dividend 
on the 7% and $5.00 Preferred Stock of 
that Company. Dividends are payable 
December 31, 1931, to stockholders of 
record at the close of business Decem- 
ber 1, 1931. 
T. W. Van Middlesworth, Treasurer. 





UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 


The regular quarterly dividend of $1.75 per 
share has been declared on the issued shares of 
Preferred Stock of Unitep States For Com- 
PANY; and a dividend of 12%4¢ per share has 
been declared on the issued shares of Class A 
Common and Class B Common Stocks of this 
corporation, for the quarter ending December 
31, 1931, payable January 2, 1932, to the holders 
of such shares of record at the close of business 
December 15, 1931. 


The transfer books will not be closed. Checks 


will be mailed. — was. S. D. Woops, Secretary 
Dated November 19, 1931 





The United Gas and 
Electric Corporation 
One Exchange Place, Jersey City, N. J. 


November 20, 1931. 


The Board of Directors this day declared a quarterly 
dividend of one and three-quarters per cent (134%) on 
the Preferred Stock of the Corporation, payable Jan- 
uary 1, 1932, to stockholders of record December 16, 1931, 


J. A. MCKENNA, Treasurer. 


Nassau & Suffolk Lighting Co. 


Dividend—7% Cumulative Preferred Stock 


50 Church Street, New York City, N. Y. 
November 20, 1931. 
The Board of Directors of NASSAU & SUFFOLK 
LIGHTING COMPANY has declared a dividend of one 
and three-quarters per cent (134%) on the Company’s 
7% Cumulative Preferred Stock, payable January 1, 
1932, to stockholders of record at the close of business on 


December 16, 1931. 
J. A. MCKENNA, Treasurer. 








base and the consistency of the decline, 
this latest drop has been on a par with 
its predecessors. It has not been accom- 
panied by heavy liquidation as might be 
traced in large volume, for the turnover 
in stocks amounted to only 2.94 per cent, 
labeling it a dribbling liquidation. The 
heavy reductions in brokers’ loans that 
has attended the falling prices has brought 
the ratio of loans to values down to the 
subnormal level of 2.33 per cent. 





LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 
November 23rd, 1931 
HE Board of Directors has declared the 
regular quarterly dividend of 75c. per 
share and an extra dividend of $1.00 per 
share on the Common Stock of this Com- 
pany, payable December 31st, 1931 to Com- 
mon Stockholders of Record at the close of 
business December 12th, 1931. 


DAVID BERNSTEIN 
Vice President & Treasurer 








TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distri- 
bution of 75 cents per share on the Company’s 
2,540,000 shares of capital stock without 
nominal or par value, payable on December 15, 
1931, to stockholders of record at the close of 
business on December 1, 1931. 

Stockholders will be advised later as to what 
portion of said distribution is from Free Surplus 
and what from Reserve for Depletion. 


H. F. J. KNOBLOCH, Treasurer, 





The United Gas & Electric Corporation 


No. 1 Exchange Place, Jersey City, N. J. 


November 20, 1931. 
The Board of Directors of The United Gas and Electric 
Corporation has this day declared a dividend of One 
Dollar ($1.00) per share on the Common stock, without 
any nominal or par value, of said Corporation, yable 
December 15, 1931, to stockholders of record at the close 
of business on December 2, 1931. 


J. A. MCKENNA, Treasurer. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 








A AVERAGE STOCK PRICES 





1931 1930 
Nov. 23 Nov. 17 Nov.10 Nov. 24 
Railroads....... 55.30 60.30 66.30 125.56 
Industrials...... 49.70 50.30 54.90 114.90 
Combined....... 39.10 45.80 51.05 109.99 

A FEDERAL RESERVE REPORTS, MEMBER oanes _— 

—1931——_ ] 
(000,000’s omitted) Nov. 11 

Deposits—New York City........ $6,299 $6,282 $7,467 
Deposits—Outside New York City. 12,310 12,350 14,027 
Loans on Securities—N. Y.C...... 2,297 2,270 3,352 
Loans on Sec.—Outside N. Y.C.... 3,592 3,578 4,486 
tInvestments—New York City..... 1,035 1,034 1,184 
yInvestments—Outside N. Y.C..... 2,461 2,479 2,515 
Total loans and discounts......... 13,442 13,421 16,690 


Total net demand deposits 
Total time deposits............ 
tOther than U. S. Govt. securities. 














A WEEKLY BANK CLEARINGS 1931 1930 
(000 ,000’s omitted) Nov.14 Nov. 7 Nov. 15 
DUT SOPOT «ob ose kan asivesees $3,575 $3,672 $5,888 
Outside of New York City......... 2,163 2,345 3,276 
1931 1930 
A MISCELLANEOUS Nov. 18 Nov. 11 Nov. 19 
Total brokers’ loans (000,000)...... $775 $831 $2,185 
Federal reserve ratio (System)..... 64.1% 62.5% 81.9% 
Federal reserve ratio (N. Y.)....... 71.0% 68.8% 87.5% 
1931 1930. 
Nov. 14 Nov. 7 Nov. 15 
Total car loadings. ............- 690,366 717,029 829,023 
1931 1930 





Nov. 21 Nov. 14 . 22 
Daily Av. Crude Oil Prod. (bbls.). 2,453,400 2,464,050 2,281,850 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 193 1930 
Par Nov. 23 Nov. 24 Nov. 23. Nov. 24 
$4.862%4 England....$3.6514 $4.85 %]§Wheat...$0.553%, $0.77% 
3.92 France..... 3.90 5/36 93.92 34 ee 3 aS 
Bae S0e.. « .06 5.14% 5.23 &%}] Flour 4.60 60 
13.90 Belgium*.. .13.86 13.93 4%] Coffee -06 % 07 % 
23.82 Germany.. .23.72 23.83 4 Sugar.... .045 .0475 
14.069 Austria... ..14.00 14.12 APOR.....45 15.51 15.51 
40.20 Holland... .40.08 40.23 4} Steel... .29.00 31.00 
26.80 Denmark...19.59 26.74 Lead.... .0385 .051 
26.80 Norway....19.59 26.73 4%} Copper 06% 12 
26.80 Sweden.....19.49 26.83 4 Zinc..... -0315 .042 
49.85 Japan...... 49.50 49.56 ee -2260 -2520 
42.45 Argentina}..25.43 34.43 Cotton -061 1085 
12.00. Brazilf..... 5.95 10.06 eee 2.27% 2.50 
Seay Souee.......%. 12.12 12.06 Rubber... .0446 .092 
1.00 Can. Dollar . 87.62 100.156 § Gasoline.. .123 .123 





*Belga. tPaper Peso. {Paper Milreis. §December futures. 
# Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 
Nov. week Change 


EASTERN DISTRICT 1931 1930 % 
SN Gy ROMER wise biames ewes 42,960 53,520 —19.5 
Chesapeake & Ohio............6 30,217 35,422 —14.7 
Cleve., Cinn., Chicago & St. L.... 20,289 26,277 . —22.8 
Delaware & Hudson.............. 13,534 17,856 —24.2 
Delaware, Lackawanna & West.... 16,056 18,275 —12.1 
GRE SYS SE eee ae eee 27,774 34,135 —18.7 
Norfolk & Western...........c.- 22,735 26,275 —13.5 
N. Y., New Haven & Hartford.... 26,238 29,385 —10.7 
i met. Gt”. eee 52,506 65,692 —20.0 
N. Y., Chicago & St. Louis....... 13,717 18,444 —25.6 
oo) es 110,573 136,388 —19.0 
PES DERTENIOIAD...... nes csccccens 10,163 11,860 —14.2 
ee oe ei kein wae pele 32,581 40,900 —20.2 
Western Maryland............... 7,913 8,884 —10.9 
SOUTHERN DISTRICT 

Atlantic Coast Line.............. 13,382 18,472 —27.6 
OSS eee 34,145 40,584 —15.8 
Louisville & Nashville............ 22,627 31,179 —27.4 
a 8 ere 11,478 15,163 —24.4 
Southern Ry. System............. 35,938 42,214 —14.8 
NORTHWEST DISTRICT 

Chicago & Great Western......... 5,900 6,709 —12.0 
Chi., Milw., St. Paul & Pacific.... 28,947 35,387 —18.2 
Chicago & Northwestern.......... 33,820 44,130 —23.4 
ee ees 13,619 19,019 —28.4 
PCD EE hss vines ese ae 13,942 16,873 —17.4 
CENTRAL WEST DISTRICT 

Atchison, Topeka & Santa Fe..... 33,481 38,617 —13.2 
Chicago, Burlington & Quincy..... 27,893 34,898 —20.0 
Chicago, Rock Island & Pacific.... 23,724 27,821 —14.7 
Chicago & Eastern Illinois........ 5,220 6,752 —22.6 
Denver & Rio Grande Western.... 6,573 8,071 —18.5 
a SS 21,291 27,281 —22.0 
LO eee ere 26,695 32,634 —18.2 
Western Pacific......... eT ee 3,190 3,508 — 9.0 
SOUTHWESTERN DISTRICT 

Kansas City Southern............ 4,253 4,691 — 9.2 
Missouri-Kansas-Texas........... 8,671 10,310 —15.7 
EE BN ovis so xcsewee's ss» 27,634 31,963 —13.5 
St. Louis-San Francisco........... 15,148 17,671 —14.3 
St. Louis-Southwestern........... 5,118 5,203 —17.1 
i ae SD ok SG os sa n's'os = 10,039 11,113 — 9.6 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y- 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows strikingly 
the difference between catalogs that merely present products for the 
prospect’s consideration and catalogs that are salesmen in themselves. 
A copy will be sent only to business executives who request it 
on their stationery. 


WHEAT— A well-known firm, members of the New York Stock Ex- 
change and Chicago Board of Trade, executing orders in wheat, 
cotton and other commodities, issues a daily grain letter. Copy may 
be had on request. 


400 MILLION MEALS A DA Y—Is the title of a new bocklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


NATIONAL STEEL CORPORATION—One of the largest invest- 
ment banking houses in the United States has issued an interest- 
fe booklet which describes attractively this outstanding industrial 
enterprise. 


STEWART-WARNER CORP.—The latest financial report, together 
with a description of the parent company and three subsidiaries, 
each a leader in its field, will be sent on request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a sutnmary of 
business and financial conditions in the United States and of condi- 
tions abroad. It will be mailed to business executives who reauest 
it on business stationery. “: 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance composes, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. : 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


SECURITY SALESMANSHIP, THE PROFESSION—An _inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale 
listed securities. 


HIGH EARNINGS PLUS LOW BOND PRICES EQUAL INVEST: 
MENT OPPORTUNITY—One of the largest firms of Investment 
Bankers has issued a pamphlet under this title, which presents @ 
study of earnings of a number of Public Utility corporations with 
relation to current bond prices. 


SELECTED LOW-PRICED STOCKS—A special report issued by % 
well-known stock exchange house, in which several low-priced com- 
mon stocks are briefly reviewed. 
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Get Vital Facts On Your Stocks 


From Our Monthly Book of Stock Ratings and Statistics Entitled 


gg SF Se Yoo Pivorcisels of Listed Stocks. 


Revised and Sent FREE Monthly to Every Yearly Financial World Subscriber 
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PLEASE SHOW THIS TO 


AN INVESTOR FRIEND 








pace: many other valuable facts and fig- 
ures, this monthly investors’ pocket refer- 
ence guide gives our subscribers the comparative 
two-year earnings and prospective dividend 
changes of over 1,350 stocks listed on the New 
York Stock Exchange and New York Curb. 
It also gives our rating of A, B, C or D for each 
stock. In addition, it shows Stock Exchange 
symbols, dividend rates, dividend dates, future 
‘“prospects,’’ net earnings per share for latest 
periods available, etc. It is carefully revised up 
to the 20th of each month preceding month of 
publication. 


This monthly reference book is brimful of 
valuable data that will instantly answer many 
of your perplexing problems—don’t invest 
without consulting it first. It will pay you to 
check up each of your stocks regularly each 
month as soon as every new issue of our “‘Inde- 
pendent Appraisals’ is published. Beginning 
with our June number, we added a new feature 
to this monthly manual which will increase its 
value to you. Besides giving the earnings per 
share for 1930 and 1929 we also now show the 
average earnings for the past five years. 


Investors who once experience the satisfac- 
tion of quickly referring to our ‘Independent 
Appraisals,"’ for essential facts and statistics on 
stocks in which they are interested, say that they 
know of nothing that approaches it for conve- 
nient reference o wital points. Many subscribers 
refer to it almos¢ daily. They are not satisfied 
with imitations. They want the genuine and 





original ‘Independent Appraisals of Listed 
Stocks.”’ 


This enlarged monthly investors’ reference 
book is only one phase of our Threefold Invest- 
ment Service. Subscribers receive THE Finan- 
c1aL Wortp each week with general articles 
and valuable analyses of the outstanding invest- 
ment opportunities that have been determined 
by careful investigation and study of our large 
staff. 


Subscribers also may, several times each month 


without charge, avail themselves of our confi- | 


dential Advice Privilege by enclosing a stamped 
self-addressed envelope with every inquiry. 
(Each inquiry should be confined to a single 
security in order that it may be answered by the 
best qualified specialist.) 


Remember, the price of our Threefold Invest- 
ment Service is still only $10.00 per year, despite 
the enlargement of our ‘‘Independent Appraisals’’ 
and the improvement of all phases of our 
service. Many say our service would be cheap 
if it cost $100.00 instead of $10.00. A large 
subscription list makes our low price possible. 


Regardless of your investment record in the 
past, you should strengthen your future invest- 
ment position by fortifying yourself with re- 
liable investment information and unbiased 
guidance. Keep financially posted through 
Tue FrnancraL Worip and our monthly data 
book if you wish to profit most in the coming 
business recovery. 


REARS AE Mo 








THIS SPECIAL OFFER TO INVESTORS EXPIRES DECEMBER 31ST 

















{If you are already a subscriber, please show this to a friend} D-2 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks’”—an indispensable manual full of vital 


investment data and ratings. : 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single security.} 


{d} Reprint of our recent article entitled “Leaders of the Recovery.” This shows 25 Probable Leaders of the Next 
Major Upward Movement, including our selections of the outstanding five of the group. 


fe} Reprints of “Sound Investment Rules,” “Investor—Know Yourself” and “10 Don'ts for Investors.” 





















CHRISTMAS 


GREETINGS 
193} 





Or 


Twenty-five Years 


—the money from the sale of Christmas Seals has 
promoted: 






—the establishment of sanatoriums for treating tuberculosis 
—the finding of tuberculosis in time to effect a cure 
—adequate health inspection of school children 

—the teaching of habits that help to insure good health 


—the bringing of the necessary rest, good food, sunshine, fresh 
air, medical attention to sick children 


Selp Fight Fall 1 : 
BUY CHRISTMAS SEALS 


THE NATIONAL, STATE AND LOCAL TUBERCULOSIS ASSOCIATIONS OF THE UNITED STATES 
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